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Source: Spanish Statistical Ofice (INE) 
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Percapita GDP - S~ain 

(O/O) Spain's Per Capita compared to EU average 
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Source: BBVA 
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UNEMPLOYMENT 2000 2005 

SPAIN 



I nflation 

lnflation (%) 2003 2004 2005 2006 

JAPAN 

Latin America (*) 

CHINA 
(*) Argentina, Brazil, Chile, Colombia, Mexico. Peru, Uruguay and Venezuela 

Source: BBVA 





RlSK FOR THE SPANISH ECONOMY 1 

Less externa1 growth 

-impact on exports 

-employment 

-less available income 3 construction 

Oil price increase 

Appreciation in the euro/dollar exchange rate 
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lpanish~ xonomv.  \7 GDP and construc~on 1 

(%) GDP Growth 

Source: Spanish Statistical Office (INE) 



House purchase debt (% GDP) 

Source: European Central Bank (ECB) 



INCREASE IN HOME 
PRICES IN MAJOR 

COUNTRIES IN THE 
PERIOD 1 997-2004 

SOURCE: THE ECONOMIST. 7 march 2005 

1 SOUTH AFRICAN UNION 1 195 1 

1 UNITED KIMGDOM 1 147 1 
1 AUSTRALIA 1 113 1 
1 FRANCE 1 90 1 
1 SWEDEN 1 76 1 
1 NETHERLANDS 1 75 1 
1 USA 

1 DENMARK 1 50 1 
1 CANADA 1 41 1 
1 SWITZERLAND 1 11 1 
1 GERMANY 1 



TAX BENEFITS OF HOME BUYING 

HIGHER EMPLOYMENT 

IMMIGRATION 

HISTORICALLY LOW INTEREST RATES 

SPANIARDS BUY - NOT RENT - THEIR HOMES 

VERY HIGH NUMBER OF EUROPEANS RETIRING TO SPAIN 



Foreiqn -W lnvestment in Real Estate 

1 Foreign lnvestment in Real Estate (Million Euros) 1 ~ p a i n l  ' 
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(*) Estimates based on data for January-November 



Amount of monthly payment 
for each thounsand euros 
borrowed, over a 20-year 
payback period. 

(*) January-February 

Cumulative variation 2005/1990: -58% 

Source: Bank of Spain 



Average Home Annual lncome luan Price/Hou 
Prlce (75m2) (slngle-lncome) tnterest seho1d Grms Effort 

Eurois h.wsehol# Euros rata i%) lncome 20 years (%) 

Source: Spanish Statistical Office, Ministry of 
Housing, Bank of Spain. 



% Working-age population 
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Source: Spanish Statistical Office (INE) 
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SOURCES: National figures, Datastrearn, Euler Hermes forecasts 
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CQUNTRY 

SOURCES: National figures, Datastream, Euler Hermes forecasts 

USA 

JAPAN 

GERMANY 

FRANCE 

ITALY 

BELGIUM 

UNITED KINGDOM 4.98 4.021.390 

30.50 

11.91 

6.67 

4.88 

5.677.740 

2.791.841 

2.926.570 

2.543.000 

33.162 

13.397 

3.770 

46.142 

0.58% 

0.48% 

1.29% 

1.81 % 



SPAIN - JUNE 30,2004 

lNSOLVENCES (SP + QB) 

SHARE 
OF 

TOTAL 
I 

I 
AGRICULTURE, FISHERIES 12 33.3% 2.7% 

INDUSTRY 172 -13.6% 38.6% 

CONSTRUCTION 76 -1 1 .O% 17.0% 

TRADE 85 -32.0% 19.1% 

SERVICES 
(Including real estate, hotels and restaurants) 96 -27.3% 21.5% 

OTHERS 5 -1 6.7% 1.1% 
I 

TOTAL - - - 

Source: Spanish Statistical Ofice (INE) 



2004 
MtLLION EUROS 

564.2 8.7% 31 7.2 56.2 



2004 SPANISH MARKET SHARE 1 

MARKET SHARE 
LOCAL COMPANIES 

GLOBAL COMPANIES 

92% 

8% 
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M A M  StlARE ON TOTAL CRElT INSURANCE PRBUl IUMS 
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