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I,ly warmest c o n g r a t u l a t i o n s  t o  t h e  o r g a n i z e r s  f o r  thej .r  e x c e l l e n t  
~ o r K  whicn w i l l  g r e a t l y  f a c j - l i t a t e  t h e  o b j e c t  of thj.s Congress, 
t n e  f i r s t  t'nat TWIC h o l d s  i n  a country  o£ l a r g e  t e r r i t o r i a l  and 
human dimensions and wi th  a S o c i a l i s t  regime. Resides ,  China is  a 
country  c h a r a c t e r i z e d  by i t s  c u l t u r e ,  a n c i e n t  and r e f i n e d ,  and by 
a sense  o£ h o s p i t a l i t y  which 1 have a l r e a d y  been a b l e  t o  enjoy on 
p a s t  occas ions .  To  be  h e r e  i s  by i t s e l f  a s a t i s f a c t i o n ,  specj .a l ly  
f o r  me, s i n c e  1 come from Spain,  ano the r  count ry  a l s o  of a n c i e n t  
and s i n g u l a r  c u l t u r e ,  and n ine t een  t imes  s m a l l e r .  

No l e s s  s a t i s f a c t o r y  i s  t h e  oppor tun i ty  t o  add res s  such a 
q u a l i f i e d  audience,  which 1 f e e l  i s  aware o£ t h e  importance of 
t h e  s u b j e c t  1 propose t o  develop.  I n  s h o r t  t h i s  i s  " in su rance  a s  
an ins t rument  f o r  an  a g r i c u l t u r a l - i n d u s t r i a l  ba l ance  j.n both 
economy and socj .etyM . Natu ra l ly ,  insurance  i n  t h i s  con tex t  does 
no t  exclude b u t  r a t h e r  j o i n s  t o g e t h e r  o t h e r  elements,  becoming 
p a r t  o£ a g r i c u l t u r a 1  development programs. It  can a l s o  be  
cons idered  i n  t h e  t r a d i t i o n a l  manner a s  coverage f o r  i n d i v i d u a l  
rj .sks, bu t  t h e  manner i n  which 1 i n t end  t o  d e a l  wi th  t h i s  s u b j e c t  
consj.ders t h e  a g r i c u l t u r a 1  frarnework a s  a s0cj.o-economic i n t e g r a l  
systern one of whose elements i s  insurance .  In  thj.s manner, our  
i n s t i t u t i o n  a c q u i r e s  i t s  s o c i a l  con ten t ,  a s  a t o o l  t o  absorb  such 
peak- losses  which cannot  be borne by t h e  e x i s t i n g  coope ra t ive  and 
mutual a s s i s t a n c e  frarnework, i n  a g r e a t e r  o r  l e s s e r  degree ,  from 
among farmers  i n  most n a t i o n s .  

P r e c i s e l y ,  one of t h e  c i rcumstances  whj.ch inake t h i s  Congress 
s p e c i a l  i s  t h a t  it i s  h e l d  i n  a country  w i th  un l imi ted  a g r i c u l t -  
u r a l  p o s s i ' a i l i t i e s ,  where important  s t e p s  a r e  being taken  towards 
a g r e a t  f u t u r e  w i t h i n  world harmony. Resides ,  Japan i s  a l s o  
pa r t i c ipa t j -ng ,  where cooperatj-ve and mutual a s s i s t a n c e  i n s t i t u t -  
i o n s  c a r r y  an a n c i e n t  t r a d i t i o n  t h a t  t h e  passage o£ t ime h a s  



purged and p e r f e c t e d  i n t o  t h e i r  p r e s e n t  shapo. 1 a m  not exagger- 
a t i n g  i f  1 say  t h a t  j.t can be used a s  an i n s p i r a t i o n  t o  d i r s c t  
t h e  e f f o r t s  o£ farmers  and a g r i c u l t u r a 1  r e l a t e d  i n s t i t u t i o n s  i n  
s e v e r a l  n a t i o n s  of what we 5.n Europe know a s  t'ne Far Eas t .  
Na tu ra l ly ,  we must no t  f o r g e t  t'nat each count ry  must searci i  f o r  
i t s  own formulas and adap t  them t o  j.ts ec0nomj.c and s o c i a l  
s t r u c t u r e ,  t o  i t s  h i s t o r y  and id iosync ra sy ,  a l s o  takj-ng i n t o  
c o n s i d e r a t i o n  t h e  exper ience  of n t h e r s ,  s p e c i a l l y  of t h o s e  wj.t'n 
whom it has  h i s t o r i c a l ,  c u l t u r a l  o r  geographica l  l i n k s .  

Zefore s t a r t i n g  my l e c t u r e ,  1 would l i k e  t o  thank t h e  T d I C  
Executive Committe f o r  being aware of t h e s e  s u b j e c t s  j.n sponsor- 
ing  tlie Regional  Meeting on Crop Insurance ,  whj-ch j.s h e l d  
independent ly  b u t  coo rd ina t ed  wi th  t h i s  Congress. Even thouyh 
t h i s  may o r i g i n a t e  d j . f f i c u l t i e s ,  1 hope t h e y  w i l l  be  compensated 
by t h e  r e s u l t s  of t h e  meeting,  t o  which s e v e r a 1  r e p r e s e n t a t i v e s  
of i n s t i t u t i o n s  r e l a t e d  t o  Crop Insurance  i n  Latj.n America w j . 1 1  
a t t e n d  r e p r e s e n t i n g  t h e  Assocj.atj.on t h e y  have r e c e n t l y  c r e a t e d ,  
t o  which 1 w i l l  come back l a t e r  on. 

1. Insurance h i s t o r i a n s  s a y  i t s  o r i g i n s  a r e  rnaritime and 
conunercial, l i nked  t o  t h e  c o m e r c i a l  adventures  o£ a n t i q u i t y  
of d i f f e r e n t  peoples .  I n  e f f e c t ,  European, Middle Eas t  and 
Chj.nese m e r c a n t i l e  p r a c t i c e  i nc lude  s i n c e  t ime  immernorial t h e  
p r i n c i p l e s  and mechanisms of r i s k  d i s t r i ' o u t i o n ,  e a s i l y  coinpat- 
i b l e  w i t h  t h o s e  p r e s e n t l y  used by t h e  insurance  i n d u s t r y  j.n 
every count ry  i n  t h e  world. However, it would be  u n f a i r  and a  
mis take t o  f o r g e t  t h e  r i c h  v a r i e t y  of rnan i fes ta t ions  of 
s o l i d a r i t y ,  mutual a s s i s t a n c e  and r e c i p r o c i t y  which have 
always been p r e s e n t  i n  t h e  r u r a l  c o m u n i t i e s ,  whj.ch i n  broad 
terrns, a r e  a l s o  compat ible  t o  t h e  p r i n c i p l e s  and mechanisms of 
insurance .  

I t  should be noted how some of t h e s e  i n i t i a l  forms of cooper- 
atj.on jrew g i v i n g  b i r t h  t o  g r e a t  i n su rance  companj.es, l e a d e r s  
i n  t h e i r  c o u n t r i e s  and wi th  i n t e r n a t i o n a l  p r o j e c t i o n .  Such 
companies, g e n e r a l l y  o r i g i n a t i n g  a s  mutual companies, have 
kep t  j.n f u l l  t h e i r  o r i g i n a l  a s s o c i a t i v e  c h a r a c t e r  which has  
i n f luenced  and i n  p a r t  shaped t h e  " c u l t u r e "  o£ t h e  company. 
F a i t h f u l n e s s  t o  i t s  own o r i g i n s ,  cornbined wi th  a  permanent 
a d a p t a t i o n  t o  t h e  r e a l i t i e s  o£ t h e  moment, a r e  a  p o s i t i v e  
f a c t o r  of  b u s i n e s s  s t a b i l i t y  and balanced p rog res s .  Today, 



seve ra1  in su rance  companies l e a d e r  i n  important  c o u n t r i e s  were 
a g r i c u l t u r a 1  i n  ,o r ig in .  S'TATE FARM INSURANCE CONPANIES and 
S?A'FIO@TWIDE i i l  t h e  United S t a t e s ,  ASSURANCES MUTUELLES &:RICO- 
LES,  HAIFFEISEN UHD VOLKSBANKEN VERS ICHERUNG i n  Ger~nany , 
ZENKYOREN and K Y O E I  i n  Japan,  and my own company blAPFRE j.n 
Spain a r e  examples of t h e  phenomenon of a g r i c u l t u r a 1  i n f l u e n c e  
i n  modern insurance .  

1 can s p e c i f i c a l l y  p rov ide  my exper ience  a s  s e n i o r  execut ive  
of MAPFRE, a Mutual Insurance Company fsrmed by farmers  over  
f i f t y  yea r s  ayo, which h a s  known how t o  main ta in  t h e  mutual 
s p i r i t  whi le  a t  t h e  same t ime developing s t r a t e g i e s  of a c t i o n  
which have made j.t t h e  f i r s t  company i n  Spanish insurance .  
Tn i r ty  y e a r s  ago, only  fariners were accep ted  a s  mernbers. 
F a i t h f u l n e s s  t o  t h e  aforernentioned o r i g i n s  has  made MAPFRE a c t  
according t o  a con t inu ing  concept  o£ s o c i a l  r e s p o n s i b i l i t y  and 
t o  p a r t i c i p a t e  very a c t i v e l y  i n  a g r i c u l t u r a 1  in su rance  p l ans  
and c rop  i n s ~ r a n c e ,  l ead ing  t h e  market i n  tinis f i e l d  f o r  
yea r s ,  and we s ropose  t3  keep doing t h e  same j.n t h e  f u t u r e .  

2 .  Up t o  now, t h e  p r i o r i t y  o£ almost  a l 1  development programs i n  
w e l l  developed a s  w e l l  a s  i n  underdeveloped c o u n t r i e s ,  h a s  
been i n d u s t r i a l i z a t i o n ;  i n  t h e  advanced c o u n t r i e s ,  s o  a s  t o  
maintaj-n t h e i r  supremacy or wel fa re ,  it was more o f t e n  than  
d e s i r a b l e  measured i n  terms of consumption l e v e l s  cha rac t e r -  
i s t i c  of  an urban c u l t u r e ;  i n  t h e  l e s s  developed c o u n t r i e s ,  so  
a s  t o  ea se  t h e i r  dependency on import  of equipment and 
produc ts  and t o  favor  Yne su rge  of t h e i r  own tecnj.cj.ans and 
s c i e n t i s t s .  

On nany occas ions ,  t h i s  h a s  on ly  accen tua ted  t h e  gap between 
c u l t u r e s ,  between r u r a l  and urban ways of l i f e ,  w i t h  an 
i n c r e a s e  i n  t h e  lack  o f  ba l ance  and t h e  s o c i a l  antagonism 
involved,  p l u s  t h e  gene ra l  burden o£ a s c a l e  of s o c i a l  va lues  
where i nd iv idua l i sm i s  s t r e s s e d  a s  a p o s i t i v e  f a c t o r  and, i n  a 
p a r a l l e l  and necessary  manner, the fami ly  and t h e  community 
c o n t e n t s  of r u r a l  l i f e  l ooses  p r e s t i g e .  

The i n s t i t u t i o n  of ir isurance i t s e l f  h a s  searched f o r  t h e  road 
t u  exsansion i n  t h e  i n d u s t r i a l  sphe re s ,  where i n s u r a b i l t y  o£ 
r i s k s  appears  more c l e a r l y  and a r e  eased by a g r e a t e r  uniform- 
i t y  which makes e s t i m a t e s  on frequency and in t ens j - t y  of l o s s e s  
not  on ly  more r e l i a b l e  bu t  t hey  do no t  r e q u i r e  a complex, 
s c a t t e r e d  and c o s t l y  o r g a n i z a t i o n .  I n d u s t r i a l  i n su rance ,  
t a r g e t  r i s k s ,  t e c h n i c a l  r i s k s ,  have he ld  a p r i v i l e g e d  p l ace  i n  
i n t e r n a t i o n a l  meetings and congresses  among i n s u r e r s ,  wi th  
very l i t t l e  a t t e n t i o n  given t o  a g r i c u l t u r e ' s  own r i s k s .  



I n  my opin ion  it i s  necessary  t o  t u r n  about  t'nj.s t rend ,  The 
undesi red conseyuences of i n d u s t r i a l i z a t i o n ,  l ack  oE r e g i o n a l  
ecnnornic ba lance ,  l ack  of s e c u r i t y  i n  ernployment, contaminat- 
i on  and d e t e r i o r a t i o n  of tiie environment, s o c i a l  uproot ing and 
j.solatj.on, a l 1  o£ t h e s e  have harmed tile somewhat Utopian moclel 
and l ead  us t o  t'ne searci i  of g r e a t e r  harmony among t h e  dj.Efer- 
e n t  s o c i a l  and p roduc t ive  s e c t o r s ,  whj.ch n e c e s s a r i l y  must 
uodargo re launching  and development of t h e  econony and, by 
ex t ens ion ,  of t h e  a g r i c u l t u r a l  s t r u c t u r e s .  

3 .  I t  i s  cu r ious  t o  v e r i f y  how, under t h e  e f f e c t  of i n t e n s i v e  
i n d u s t r i a l i z a t i o n  p o l i c i e s ,  c o u n t r i e s  w i t h  e v i d e n t  p o s s i b i l -  
i t i e s  f o r  a g r i c u l t u r a l  development and se l f - suf f ic j . ency  have 
become impor te rs  of  a g r i c u l t u r a l  p roduc t s ,  even luxury 
a r t i c l e s ,  g e n e r a t i n g  f o r e i g n  d e b t  f o r  concepts  l a r g e l y  
unnecessary.  A s  an example, Venezuela, whj.ch f o r  a  whi le  
iinported rnj.1:~ from Argent ina  f o r  urban consumption, paying f o r  
sornething which t h e  count ry  was capable  of producing,  a s  h a s  
been l a t e r  demonstra ted.  

I t  i s  a l s o  i n t e r e s t i n g  t o  mention Japan,  which even thouglz it 
has  an enormous i n d u s t r i a l  development, h a s  known how t o  
main ta in  a  very s t r u c t u r e d  and i n f l u e n t i a l  a g r i c u l t u r a l  l i f e ,  
w i t h  a  s u b s t a n t i a l  s p e c i f i c  weight j.n t h e  n a t i o n a l  
eyu i l i b r ium.  

I n  moinents such a s  t h e  p r e s e n t ,  when t h e  s u r v i v a l  o£ humanity 
under s a t i s f a c t o r y  c o n d i t i o n s  depends i n  g r e a t  measure on i t s  
c a p a c i t y  f o r  i n c r e a s i n g  a g r i c u l t u r a l  p roduc t ion ,  it i s  
necessary  t o  c e n t e r  a l 1  e f f o r t s  i n  drawing up r e a l i s t i c  
programs f o r  a g r i c u l t u r a l  development which w i l l  a l low us t o  
use  i n  an e f f e c t i v e  manner t h e  human, t e c h n i c a l  and f i n a n c i a 1  
r e sou rces  employed. I t  is  n o t  p o s s i b l e  t o  c o n s i d e r  any longer  
an i n d u s t r i a l i z a t i o n  g e n e r a t i n g  l ack  o£ ba l ance  and n a t i o n a l  
dependencies which a r e  d i f f i c u l t  t o  c o r r e c t  a s  t h e  s o l e  
o b j e c t i v e  of any model f o r  s o c i e t y .  

T'nis t a k e s  us  t o  t h e  i d e a  o f  a g r i c u l t u r e  a s  a  f a c t o r  f o r  
aconoinic freedom and s o c i a l  balanc- ,  which must be p r e s e n t  i n  
yovernment programs and s p e c i a l l y  i n  t h e  a c t i o n s  of t h e  
s e c t o r s  involved i n  a g r i c u l t u r e ,  i nc lud ing  in su rance .  

The c o u n t r i e s  you r e p r e s e n t  h e r e  untj.1 now have d i r e c t e d  thej.r 
economic p o l i c y  towards i n d u s t r i a l i z a t i o n ,  accord ing  t o  t h e  



q u a l i t y  and q u a n t i t y  of n a t u r a l  r a sou rces  a v a i l a b l e  f n r  
i n d u s t r i a l  use.  B u t  t hey  a r e  becoining ce-cta in  t h a t  t h e  
dsvalopinent of a q r i c u l t u r e  w i l i  p l ay  an important  r n l e  i.n t h e  
nex t  Í e d  y e a r s  f o r  a  nu~nber of  reasons :  

* Most of your c o u n t r i e s  have a g r i c u l t u r a l  r e sou rces  f o r  s e l f -  
s u p p u i t .  I ts  l i m i t a t i o n s  a r e  t o  be  found i n  s t r u c t u r a l ,  
economic and s o c i a l  d e f f i c i e n c i e s .  Every c o n s i d e r a t i o n  t o  
a s p e c t s  r e l a t e d  t o  a g r i c u l t u r e  must be i n t e g r a l  and analyzed 
froin such d i f f e r e n t  p o i n t s  of  view a s  h e a l t h ,  investment ,  
insurance  o r  s o c i a l  s t r u c t u r e .  A s  an i n s u r e r ,  1 could l i m i t  
myself t o  v e r i f y  i n su rab i l j . t y ,  t o  ana lyse  r i s k s ,  t o  s tudy  
t h e i r  frequency and i n t e n s i t y ,  t o  des ign  t h e  necessary  
coverage,  e t c .  But t h i s  does no t  f i l l  up a l 1  t h e  space  
a v a i l a b l e  o f f e r e d  by an a r e a  where so  many dj.sciplj.nes 
c o i n c i d e  and where a  long term re l a t j . onsh ip  between t'ne 
i n s u r e r  and t h e  i n su red  can not  only  be p r o f i t a b l e  f o r  bo th  
b u t  a l s o  f o r  s o c i e t y  a s  a  whole. Thus, crop insurance  rnust 
be p laced  j.n t h e  con tex t  of t h e  prograin f o r  i n t e g r a l  a ' jric- 
u l t u r a l  development a s  an  " o u t l e t  f o r  s t r e s s  and lack  of 
balance c r e a t e d  by n a t u r e ' s  r i s k s  i n  farmers'ecomomy". 

* Independence of s u p p l i e s .  Even wi th  in terdependency of 
n a t i o n a l  economies, it is  ind i spensab le  t o  main ta in  a  
permanent t e n s i o n  t o  reduce fo re ign  dependency, s p e c i a l l y  a s  
t o  food supply which j.n many cases  d e p l e t e s  n a t i o n a l  funds 
and even t h e  accumulated d e b t .  

* The p o s s i b i l j . t y  of promoting t h e i r  own i n d u s t r i e s  f o r  food 
p roces s ing ,  a  g l a r i n g  l a c k  i n  many c o u n t r i e s  which d i r e c t  
p a r t  of t h e i r  expor t s  towards i n d u s t r i a l  t r ans fo rma t ion  
which could be  made by themselves ,  reducing t r a n s p o r t a t i o n  
c o s t s  . 

* Preserv ing  t h e  n a t i o n a l  p e r s o n a l i t y  c h a r a c t e r i s t j - c  t r a i t s  
s i n c e  c u l t u r a l  p e n e t r a t i o n  i s  d i f f i c u l t  i n  a g r i c u l t u r a l  
s o c i e t i e s ,  more i s o l a t e d  and conservatj.ve t han  urban ones ,  
and t h i s  i s  a  r e a l  and very important  f a c t o r  i n  t h e  freedom 
of n a t i o n s  towards a  balanced weave of f r r e  c o u n t r i e s  
avoiding t h e  massif  i c a t  i on  of humanity . 

* Crea t ion  of i t s  own a g r i c u l t u r a l  technology,  avoj.dj.ng t h e  
inEluence of t h e  one a p p l i e d  t o  a g r i c u l t u r e  i n  h i g h l y  
cieveloped c o u n t r i e s  w i t h  posi.tj.ve e f f e c t s  b u t  a l s o  w i t h  
nega t ive  ones .  For example, i n d i s c r i m i n a t e  g e n e t i c s  can 
c r e a t e  problems i E  it i s  no t  adapted t o  d i f f e r e n t  t ypes  of 
s o i l ,  c l i m a t e ,  t r a d i t i o n a l  farming methods, e t c .  mis, which 
i s  new and with  i n c r e a s i n g  r epe rcuss ions ,  i s  j.mportant. The 



i d e a l  i s  f o r  each count ry ,  o r  homogeneous group of such, t o  
o b t a i n  technnlogy t3  a l low them g r e a t e r  p r o s p e r i t y  and 
autononiy wi thout  j.inj.tatj-ons whyhj.c:? d e s t r o y  t i i e i r  own soci.al 
íra:aework. 

* An iinprovement i n  commercial exchange w i t h  o t h e r  c o u n t r i e s ,  
wi.th an equi l ib r iu rn  i n  t h e  ba lance  o£ payments product  of 
ca r ta j -n  specj .al izat j .on which, w i thou t  bej.ng obses s ive ,  
adap t s  t o  t h e  c i rcumstances  o£ each count ry  and a l lows  t h e  
c r e a t i o n  of s u r p l u s  f o r  e x p o r t s  t o  compensate a r e a s  i n  an 
i n f e r i o r  s i t u a t i o n .  

* Other reasons  s t r i c t l y  p o l i t i c a l  and econoinic whj-ch must be  
c a r e f u l l y  t aken  i.nto c o n s i d e r a t i o n  and a r e  t h e  r e s u l t  of a  
r e a l  freedom a s  t o  c o n s t r u c t i v e  i n t e r n a t i o n a l  e f f e c t s .  

4 .  N i th in  t h i s  ample framework 1 have j u s t  mentioned, 1 w i l l  d e a l  
g e n e r i c a l l y  w i t h  insurance  r e l a t e d  t o  a g r i c u l t u r e ,  drawiny t h e  
p e r s p e c t i v e  i n t o  which they  f i t :  

* Soc io -cu l tu ra l  i s o l a t i o n .  The farmer,  t h e  peasan t ,  l i v e s  a t  
t h e  c i t y  margins,  l i m i t s  h i s  world to  r e l a t i o n s h i p s  wi th  
o t h e r  coun t ry fo lk  and e s s e n t i a l l y  d i s t r u s t s  e x t e r i o r  
c o n t r i b u t i o n s  which he deems a s  i n t e r e s t e d .  

* The fariner u s u a l l y  has  no c l e a r  i d e a  o£ t h e  f u n c t i o n  of 
i n su rance  i n  h i s  c o n t e x t .  Paying t h e  premium i n  advance, h e  
t ends  t o  c o n s i d e r  it an u n j u s t i f i e d  charge  o r  a  permi t  t o  
o ~ t a i n  Erom insu rance  the maximum p o s s i b l e  advantages .  

* A preven t ive  m e n t a l i t y  a l r e a d y  s e t t l e d  i n  i n d u s t r i a l  l i m i t s ,  
h a r d l y  has  any e f f e c t  on a g r i c u l t u r e .  The e f f o r t s  t o  l e s s e n  
l o s s e s  by a c c i d e n t  a r e  spo rad ic ,  pe r sona l  and i s o l a t e d ,  and 
do no t  a r i s e  from s y s t e m a t i c a l  programs, p roduc t  of r e s e a r c h  
and o b j e c t i v e  a n a l y s i s .  

* A g r i c u l t u r a 1  development programs, i nc lud ing  a g r i c u l t u r a 1  
in su rance ,  have been managed by governments, i n  most c a s e s  
wi thout  success  (enough i s  t o  rernember t h e  American and 
Cwedish e x p e r i e n c e ) .  This  h a s  c r e a t e d  a  b a r r i e r  between 
p r i v a t e  insurance ,  i t s  t echn iques  and procedures ,  and t h e  
a g r i c u l t u r a l  prograrns w i t h  formulas f o r  i n su rance  compensat- 
l o n  which a r e  d i f f i c u l t  t o  overcome. 



* Unlike i n d u s t r y ,  it needs f i n a n c i a 1  suppor t  no t  on ly  f o r  new 
investments  t o  produce p r o f i t s ,  b u t  a l s o  t o  l e s s e n  t h e  
l o s s e s  produced by r i s k s  of n a t u r e  and t o  a l low s u r v i v a l  uf 
t h e  f a r a e r  and i i i s  fainily.  

* The need f o r  main ta in ing  t h e  l e v e 1  of a g r i c u l t u r e  i n  t h e  
whole world d e f i n e s  a  sampler of  a i d s :  p o l i t i c a l  p r i c e s ,  
a s s i s t a n c e  s e r v i c e s ,  compensation f o r  l o s s e s ,  e t c .  

* There a r e  few a g r i c u l t u r a 1  produc ts  whj.ch a r e  consumed a s  
and where t hey  were ha rves t ed .  They al1 need t r a n s p o r t a t i o n  
o r  i n d u s t r i a l  t r ans fo rma t ion ,  g e n e r a l l y  bo th .  Probably 
t r a n s p o r t a t i o n  j.s t h e  p r i n c i p a l  element j.n a g r i c u l t u r a l  
c o s t s  and where a  p r o d u c t i v i t y  prograin can ach ieve  i t s  b e s t  
e f f e c t .  

* A g r i c u l t u r a 1  c o n s t i t u t e s  a  f avo rab le  environment f o r  assoc- 
j .ative p r o j e c t s .  1 have a l r eady  mentioned Japan,  which i s  
worth mentioning f o r  t h e  s u r v i v a l  i n  t ime of i t s  o r i g i n a l  
mutual a i d  assocj.atj.ons f o r  fa rmers ,  adapted t o  t h e  
a d m i n i s t r a t i v e ,  f i n a n c i a 1  and t e c h n o l o g i c a l  c o n d i t i o n s  o£ a  
country  c l e a r l y  i n  t h e  l ead ,  a l s o  t a k i n g  i n t o  account o t h e r  
p a s t  and p r e s e n t  exper iences  of s o l i d a r i t y  among farmers.  1 
r e c a l l  t h a t  i n  t h e  Basque count ry ,  a  reg ion  r i c h  i n  t r a d i t -  
i o n s  where 1 was born,  t h e r e  e x i s t e d  agreements between 
farmers  i n  t h e  mountains s o  a s  t o  h e l p  each o t h e r  i n  emerg- 
e n c i e s  or d i s a s t e r s  b r ing ing  j.n farming equipment, which a t  
t h e  t ime was b a s i c a l l y  animal,  and human l abo r  t o  
r e c o n s t r u c t  and r e s t o r e  damaged p rope r ty .  One of my f i r s t  
p r o f e s s i o n a l  jobs was t o  i n s p e c t  some of t h e s e  Mutual 
assoc ia t j .ons  i n  Oñate and Lesaca, which today have 
a n f o r t u n a t e l y  d i sappeared .  

5 .  Crop in su rance  i s  n o t  t h e  on ly  a g r i c u l t u r a l  insurance .  The 
world of farming,  so c l o s e l y  a t t a c h e d  t o  t h e  r u r a l  world,  
o f f e r s  a  wide range of r e a l  insurance  needs no t  s e p a r a t e d  from 
o t h e r  i n su rance ,  among otl ier  t h i n g s  because it i s  d i f f i c u l t  t o  
determine t h e  e x a c t  l i m i t s  between what i s  and what i s  no t  
a g r i c u l t u r a 1  insurance ,  and what i s  and what is  not r u r a l  
insurance .  

The examples of ZENKYOREIJ j.n Japan and ASSURANCES MUTUELLES 
AGRICOLEC i n  France procla im such. Bot'n have obtaj-ned an 



e x t r a o r d i n a r y  volume o£ operat j -ons ,  be ing  alinost Yfle mout 
i inpar tant  i n s u r e r s  i r i  each count ry  wi thout  t a k i n y  c rog  
i i l surance and wi th  a  s i s t e r  coinpany f o r  r u r a l  insurance  no t  
s t r i c t l y  a g r i c u l t u r a l .  

1 would l i k e  t o  p o i n t  o u t  t h a t  non-crop a g r i c u l t u r a l  and r u r a l  
insurance  a l s o  have g r e a t  importance as3 d s s e r v e  t o  be s t u d i e d  
and analyzed i.n t h e  TTnlIC Congrasses,  and 1 propose t11j.s t o  t he  
o r g a n i z e r s  f o r  f u t u r e  yea r s  a s  1 am s u r e  t h a t  it w i l l  be o£ 
y r e a t  importance t h a t  some of t h e  l a r g e  o r g a n i z a t i o n s  i n  
a g r i c u l t u r a 1  in su rance  1 h'ave mentioned, a s  we l l  a s  o t h e r  
sj-inilar ones ,  s h a r e  t h e i r  expe r i ence  on a g r i c u l t u r a 1  
ir isurance,  t h e  manner j.n whi-ch they  d i E f e r  a s  t o  o p e r a t i o n  
Eroin r u r a l  ones ,  and t i ie  f u t u r e  development e s t ima ted .  

1 do no t  want t o  f o r g e t  t h i s  today because t h e  development o £  
insurance  i n  t h e  a g r i c u l t u r a 1  and r u r a l  environinent i.s 
i nd i spensab le ,  1 woulcl even say  f o r  t h e  success  of c rop  
in su rance ,  which w i l l  f a c e  rnany more d i f f i c u l t i e s  t o  t a k e  r o o t  
where no in su rance  exper ience  nor  network of agents  e x i s t  
wtiich can c o l l a b o r a t e  i n  promoting and a s s i s t i n g  i n  t h i s  t ype  
of insurarice wj.th a r e a l t i v e l y  low c o s t ,  probably q u i t e  l e s s  
t han  t h e  o r g a n i z a t i o n s  s 2 e c i a l i z i n g  i n  t h e s e .  

1 Iiave no t  mentioned l i v e s t o c k  insurance  whj.ch i s  r e a l l y  p a r t  
o£ a g r i c u l t u r a l  insurance ,  a s  i s  t h e  c a s e  i n  Spain  of AGROSE- 
GURO. 

b.  Crop in su rance  answers t h e  need of a g r i c u l t u r a l  development 
and i t s  f u n c t i o n  i s  t h a t  of main ta in ing  an economj.~ and s o c i a l  
oalance.  The c r o p s  a r e  t h e  key element of t h e  whole a g r i c u l t -  
u r a l  l l f e .  The volume and q u a l i t y  of  t h e  c rop  ha rves t ed  
cond l t i on  t h e  s o c i a l  and economic v a r i a b l e s  i n  very l a r g e  
r ey ions ,  s p e c i a l l y  i n  t h e  c o u n t r i e s  you r e p r e s e n t  h e r e ,  whose 
econoinic s t r u c t u r e  demands s p e c i a l  measures t o  p r o t e c t  agr ic -  
u l t u r e  and rnotivate farmers .  The irnportance of t h e  o b j e c t i v e s  
t o  be  reached t h e r e f o r e  j u s t i f i e s  t h e  e f f o r t s  of t h e  insurance  
i n d u s t r y  t o  c o l l a b o r a t e  i n  t h e  c r e a t i o n  of insurance  programs 
Eor f e a s i b l e  c rops .  These, coord ina ted  w i t h i n  an i n t e g r a l  p l an  
f o r  agr i . cu l tu ra1  development, c o n t r i b u t e  t o  promote fa rmers '  
r e s p o n s i b i l i t y ,  r i s k  p reven t ion  and tlie e s t ab l i shmen t  o£ long 
term re l a t j -onsh ips  w i t h  f a rmers ,  t a k i n g  i n t o  c o n s i d e r a t i o n  
c h e i r  complete range of r i s k s .  

Crop in su rance  should l e a n  h e a v i l y  on Ynis framework of a g r i c  
u l t u r a l  and r u r a l  i n su rance ,  b u t  it a l s o  h e l p s  t h e s e  expand 
and prosper  upon i n c r e a s i n g  t h e  i d e a  of i n su rance  among 



farmers ,  most of a l 1  promoting t h e i r  s ense  of economic 
r e s p o n s i b i l i t y .  

7 .  AS is we l l  known, t h e r e  a r e  c o n t r a s t i n g  opi.nj.ons regard ing  t h e  
f e a s i b i l i t y  of c rop  insurance .  Here 1 s h a l l  mention t h e  most 
r e p r e s e n t a t i v e  and c l e a r l y  de f ined .  

* Insurance can a n l y  be e f f e c t i v e  f o r  r i s l c s  de f ined  a s  " in su r -  
a a l e "  i n  t h e  c l a s s i c  d e f i n i t i o n  of such. Thj.s p o s t u r e  j.s 
defended by Hans Scharpf ,  among o t h e r s ,  General  Manager of 
t h e  "Swiss Hai l  Insurance  Company". The s u b j e c t i v e  r i s k  
e n t a i l e d  by crop insurance  j.n i t s  v a r i e t y  of "yj.eld 
coverage" i s  unsurmountable and can become an  ins t rument  t o  
revard  t h e  unsucess fu l  farmer and p e n a l i z e  t h e  s u c c e s s f u l  
one.  This  i s  confirmed by tlie e r r o r s  of t'ne c rop  insurance  
programs i n  t h e  United S t a t e s  and Srieden. Hans Scharpf 
b e l i e v e s  t h a t  t h e  i n t r o d u c t i o n  of d e d u c t i b l e s ,  prernium r a t e s  
according t o  t h e  i n d i v i d u a l  l o s s  exper ience  and i n d i v i d u a l  
y i e l d  e s t i m a t e s ,  l i m i t  t h e  s u b j e c t i v e  r i s k  b u t  do no t  
p reven t  c e r t a i n  farmers  from o b t a i n i n g  u n j u s t i f i e d  
benef i t s  from insurance .  

* Crop in su rance  a s  t h e  r e s u l t  of t e c h n i c a l  coordj.natj.on i s  
t h e  approach used by M r .  Will iam J. a .  Dick, of "Agr icu l t -  
u r a l  Risk Management Ltd." o£ London, who f e e l s  t h a t  c rop  
insurance  is  a  need widely f e l t  by s o c i e t i e s  and governments 
i n  t h e  most developed c o u n t r i e s  a s  w e l l  a s  i n  t h e  less 
developed ones where i n s u r e r s  and r e i n s u r e r s  can c o l l a b o r a t e  
wi thout  l o s i n g ,  making j.t necessary  t o  overcome t h e  p reaen t  
d e f i c i e n c y  which i n  developing c o u n t r i e s  can be  summed up 
t h u s  : 

. Development of new t echno log ie s  and management s k i l l s ;  

. Advances i n  insurance  t e c h n i c a l  knowledge of rj.sks, s o  
t h a t  i n s u r e r s  a s  we l l  a s  r e i n s u r e r s  have t h e  p o s s i b i l i t y  
oE long term b e n e f i t s ;  

. Avoiding o£ p o l i t i c a l  p r e s s u r e s  due t o  t h e  presence  of t h e  
S t a t e  i n  t h i s  p roces s ;  

. Improvement of r u r a l  i n f r a s t r u c t u r e  s o  t h a t  i n su rance  
o p e r a t i o n s  can be p o s s i b l e :  

. Crea t ion  o£ t e c h n i c a l  c e n t e r s  t o  coo rd ina t e  v a r i a b l e s  of 
t h e  problems and des ign  s p e c i f i c  programs f o r  each 
count ry ,  t a k i n g  advantage o£ coinmon elements . 



* Crop in su rance  a s  an a d d i t i o n a l  element i n  t h e  s t r u c t u r e  of 
a g r i c u l t u r a 1  developrnent j.s t'ne p o s t u r e  of M. Jean-Yves Souy 
E r a n  S3REMA (SOCIE'rE DE REASSLIRANCE DES ASSURUTCES MUT'JELLES 
AGXICOLSS) o£  France.  I n  a g r i c u l t u r e  d i E f e r e n t  and opposing 
i n t e r e s t s  coj.ncide: t h e  S t a t e ,  banks, i n s u r e r s  and farmers,  
&ose i n t r r e s t s  a r e  1eqj . t imate and should Se satj .sfj .ed, bu t  
it is  t'ne f a r ~ n e r  hirnself who should be  t h e  c e n t e r  of a l 1  
a c t i v i t y '  r e l a t e 6  t o  a g r i c u l t u r e ,  whether t e c h n i c a l ,  f inanc- 
j.al o r  p reven t ive .  The elenient of a g r i c u l t u r a 1  l i f e  whj.ch j.s 
~ n o s t  i n t a r e s t i n g  t o  i n su rance  i s  t h e  t r a d i t i o n a l  t a c i t  
s o l i d a r i t y  which o r i g i n a t e s  non-monetary r e c i p r o c a l  
s e r v i c e s .  Taking advantage of t h i s  element should be t h e  
b a s i s  of a l 1  a g r i c u l t u r a 1  in su rance  programs. 

A g r i c u l t u r a 1  r i s k s  can be t y p i f i e d  a s  i n s u r a b l e  o r  non 
i n c u r a b l e .  The f i r s t  ones o f f e r  more d i f f i c u 1 t j . e ~  than  any 
o t h e r  branch of i n su rance .  However, f o r  d e a l i n g  wj.t ln t h e  
second ones ,  a  system of l o c a l  Mutual Insurance  companies 
should be  e s t a b l i s h e d  c o n t r o l l e d  by fa rmers  and coord ina ted  
a t  p r o v i n c i a l  and n a t i o n a l  l e v e 1  through a  procedure of 
" i n t e r n a 1  r e in su rance"  which would d i s t r i b u t e  t h e  r i s k  among 
tnem. The remaining s h a r e  o£ r i s k  would be  absorbed by 
" e x t e r n a 1  insurance"  ( p r i v a t e  i n su rance  i n s t i t u t i o n s )  and by 
i n t e r n a t i o n a l  r e in su rance .  A l 1  t h e  system revolves  around 
t h e  f a r ~ n e r  and develops  on t h e  b a s i s  t h a t  t h e  i n s u r a b i 1 j . t ~  
of r i s k s  is p r o g r e s s i v e .  

8. I n t e r n a t i o n a l  r e in su rance ,  which must n e c e s s a r i l y  a c t  wi th  a  
balanced r e s u l t ,  d i s t r u s t s  c rop  in su rance ,  a s  it f e e l s  t h a t  
t h e  programs today can on ly  be cons idered  a s  exper iences  more 
o r  l e s s  advanced, which have n o t  genera ted  a  s t eady  p r a c t i c e  
on vh ich  to  base  r e in su rance  a c t i v i t y .  To thj.s they  add t h e  
inconvenientes de r ived  from t h e  i n e v i t a b l e  p o l i t i c a l  c h a r a c t e r  
of  such in su rance  s i n c e  it demands government j.nterventi.on, 
t'ne p o s s i b i l i t y  of  l a r g e  accumulated volumes, t h e  need f o r  a  
l a r o e  c a p a c i t y  and a n t i - s e l e c t i o n .  A l 1  o£ th i s  f o r c e s  c a r e f u l  
r e i n s u r e r s  to  c o n d i t i o n  t h e i r  p a r t i c i p a t i o n .  Besides t h i s ,  few 
r z i n s u r e r s  have a v a i l a b l e  t h e  t e c h n i c a l  equipment and human 
r e sou rces  necessary  t o  p rov ide  adequate  adv ice  and technology.  
I n  any case ,  and probably t h e r e  a r e  more, MUNCHENER R U C K ' s  
suppor t  i n  t 'nis f i e l d  should be po in t ed  o u t ,  which a l lows  us 
t o  hope t h a t  when c rop  in su rance  coverage i s  c l e a r e d  up and 
t e c n n i f i e d ,  i n t e r n a t i o n a l  r e i n s u r e r s  w i l l  hold important  
p o s i t i o n s  j.n t h e  g l o b a l  s t r u c t u r e .  1 r e a l l y  f e e l  t h a t  i n  smal l  
c o u n t r i e s  no th ing  can be achieved wi thout  t h e s e ,  and t'nat f o r  
t h e i r  c a p a c i t y  a s  w e l l  a s  f o r  t h e i r  r e l a t i o n s h i p  w i t h  many 
e x p e r t s  i n  c rop  in su rance ,  s u c h  companies a s  t h e  Japanese 
NATIONAL AGRICULTURAL INSURANCE ASSOCIATION c a n  c o n t r i b u t e  i.n 



an j.mport.int manner, s p e c i a l l y  i n  c o u n t r i e s  lackj.ng insurance  
exper ience .  

9. Fro~n a l 1  t h e  above, some conc lus ions  could be ob ta ined ,  ~vhich 
i n  s i io r t  would be a s  fol lows:  

* Crop in su rance  answers a  need f e l t  i n  every coun t ry ,  s p e c i a l l y  
developiny c o u n t r i e s ,  and t h e  e s s e n t i a l  drawbacks a r e :  

. Cost ly  management. Risk d i v i s i o n  demands an extended 
s e r v i c e  network, y u a l i f i e d ,  expensive and ha rd  t o  c o n t r o l ,  
h o s e  p r o d u c t i v i t y  must be mainta ined a t  very h igh  l e v e l s  
s o  a s  t o  p raven t  i t  Erom becoming an a d d i t i o n a l  load t o  
a g r i c u l t u r e  and insurance .  

. P o s s i b i l i t y  of  f r aud .  I t  i s  ind i spensab le  t o  l i m i t ,  o r  i f  
p o s s i b l e ,  t o  e l i m i n a t e  t h e  non-se lec t ion  genera ted  by this 
t y p e  o£ insurance ,  and th i s  could be  ob ta ined  through 
seve ra1  channels :  l i m i t i n g  t h e  amounts i n su red  t o  a  b a r e  
miniinum so t h a t  t h e  farmer w i l l  con t inue  t o  o p e r a t e  a f t e r  
a  l o s s ;  compulsory d e d u c t i b l e s :  maxj.mum i n d i v i d u a l i z a t i o n  
of r a t e s  and of y i e l d  e s t i m a t e s  i f  t h e s e  a r e  a l s o  covered.  

* Coordinat ion wi th  t h e  i n su rance  s t r u c t u r e  of t h e  a g r i c u l t u r -  
a l  o r g a n i z a t i o n  i n  each count ry ,  s p e c i a l l y  w i t h  S t a t e  
Departments r e s p o n s i b l e  f o r  a g r i c u l t u r a 1  programs. 

* I t  t h u s  becomes e s s e n t i a l  t o  o b t a i n  a gene ra l  overview of 
a l 1  t h e  t e c h n i c a l ,  f i n a n c i a l ,  s o c i a l  and p o l i t i c a l  elements 
which a r e  p r e s e n t  i n  t h e  problem. 

* It a l s o  becomes e s s e n t i a l  t o  o b t a i n  t h e  farmers  c o l l a b o r a t -  
i o n  through t h e i r  b a s i c  organj.zatj.ons i n  t h e  management of 
t h e  i n su rance  w i t h  a c t i v e  work i n  p reven t ive  measures and 
e i t h e r  d i r e c t  o r  i n d i r e c t  p a r t i c i p a t i o n  i n  t h e  outcome of 
i n su rance .  

I f  t h e s e  c o n d i t i o n s  a r e  met and t h e  o b s t a c l e s  mentioned a r e  
reinoved, it would be  p o s s i b l e  t o  t a k e  cons i - s ten t  measures 
towards t h e  p r o j e c t  - long and d i f f i c u l t  b u t  a t  t h e  same time 
very sugges t ive  and a t t r a c t i v e  - of making c rop  insurance  a  
p a r t  of t h e  i n su rance  i n s t i t u t i o n  and an element of s o l i d a r i t y  
ainong n a t i o n a l  and i n t e r n a t i o n a l  i n s t i t u t i o n s ,  and most 



impor tan t  of  a l l ,  a  f a c t o r  of socio-economic ba lance  i.n many 
c o u n t r i e s .  

Now, a f t e r  t h e  above g e n e r a l  c o n s i d e r a t i o n s ,  1 w i l l  b r i e f l y  r e f e r  
t o  t h e  measures t aken  s i n c e  t h e  l a s t  TWIC Meeting i n  Casablanca,  
where t h i s  s u b j e c t  was s o  widely d i s c u s s e d .  

A t  t h e  t ime,  a  compared r e p o r t  on c rop  in su rance  i n  a lmost  t h e  
whole world was nade a v a i l a b l e ,  and maybe many of you s t i l l  have 
it, which p rov ides  an impor tan t  s t a r t i n g  p o i n t  f o r  p r o j e c t s  t o  be  
c a r r i e d  o u t  i.n t h e  f u t u r e .  To ti1j.s meeting i n  Pekj.ng, 1 have 
'urouyht a  few cop ie s  of  a new edit j .on of t h i s  s tudy  i n  Engl i sh ,  
wnicn updates  s e v e r a 1  s i t u a t i o n s  and d a t a .  

A t  t h e  Casablanca Congress, whose o r g a n i z e r s  i n  Morocco 1 w i s h  t o  
c o n g r a t u l a t e  a t  t h i s  moment, a  recommendation was made t o  ho ld  
r e g i o n a l  meetings among c o u n t r i e s  s i m i l a r  i n  geography, language 
and c u l t u r e .  To t h i s  end, a  Seminar was he ld  i n  Panama i n  October 
1985, w i t h  t h e  p a r t i c i p a t i o n  of 2 3  Latin-American c o u n t r i e s ,  who 
c o n t r i b u t e d  t h e i r  expe r i ence  and op in ions  whi-ch were publ i shed  i n  
t h e  Record of t h a t  Seminar. 1 have brought  w i t h  me t o  Peki-ng 
s e v e r a l  cop ie s  of t h e  Record f o r  t h e  TWIC Management Committee 
and w i l l  a l s o  mai l  cop ie s  t o  t h o s e  r e q u e s t i n g  them, a l though 1 
must p o i n t  o u t  t hey  a r e  a v a i l a b l e  on ly  i n  Spanish.  

The most impor tan t  outcome of t h i s  Seminar was t'ne creat i -on of 
t h e  Latj-n American A g r i c u l t u r a 1  I n s u r e r s  Associatj.on (ALASA) 
which b r i n g s  t o g e t h e r  a l1  t h e  i n s t i t u t i o n s  r e l a t e d  t o  t h i s  
s u b j e c t  i n  t h i s  a r e a ,  and whj.ch has  had i t s  f i r s t  meeting i n  
Santo 3omingo l a s t  February.  I n  t h i s  Peking Congress we have 
seve ra1  r e p r e s e n t a t i v e  from ALASA and D r .  Herber t  Nogueira o f  
a r a z i l  w i l l  p r e s e n t  on t h e i r  beha l f  a paper  i n  t h e  Regional Meet- 
ing o £  English-speaking c o u n t r i e s  t o  be h e l d  wj.thj.n t h i s  
Congress-. I t  has  been c a l l e d  t o g e t h e r  by t h e  Insurance  I n s t i t u t e  
f o r  Asia and t h e  P a c i f i c  ( I IAP) and it w i l l  d e a l  w i th  i n t e r e s t i n g  
r e l a t e d  a s p e c t s  i n  th i s  p a r t  o£ t h e  world.  1 hope j.t r eaches  t h e  
same success  and good r e s u l t s  a s  t h e  one h e l d  i n  Panama and 1 
a l s o  hope it f o s t e r s  an a s s o c i a t i o n  w i t h  t h e  same o b j e c t i v e s  a s  
ALASA. 

S ince  many o£ you w i l l  n o t  be a b l e  t o  a t t e n d  t h e  Regional Meeting 
whose proyram you w i l l  r e c e i v e  t o g e t h e r  w i th  my paper ,  a s  i t  



coincj.des wi th  an important  a c t  i n  t h i s  Congress 1 w i l l  make a 
b r i e f  suinmary o£ t h e  most important  crop insurance  forqula- ,  
p r e s e n t l y  being used: 

1. P h i l i p p i n e s  

The program s t a r t e d  o p e r a t i n g  i n  1981 wi th  t h e  c r e a t i o n  of t h e  
P n i l i p p i n e  Crop Insurance Corporat ion (PCIC). 

* Tne development o£ t h e  program i s  based on S t a t e  p a r t i c i p a t -  
i o n .  The S t a t e  has  provided t h e  necessary  funds t o  suppor t ,  
w i th  t h e  y i e l d  on i t s  investinent ,  t h e  management c o s t s  o£ t h e  
program. 

T'nere i s  a system of government subsj .dies accord ing  t o  t h e  
t ype  of c rop  and tiie c r e d i t s  t o  whj-ch t h e  farmer h a s  
subscr ibed ,  wkiich a s  an average,  amounts t o  more than  two 
t h i r d s  t h e  premiums. 

The iq in i s t ry  of Ayr i cu l tu re  s u p e r v i s e s  t h e  development of t h e  
program and s t u d i e s  which new crops  should be  covered.  

PCIC i s  i n  charge of t h e  a d m i n i s t r a t i o n  and management o£ t h e  
prograin i n  very c l o s e  c o n t a c t  w i t h  Land Bank o£ t h e  
P h i l i p p i n e s  and t h e  P h i l i p p i n e  Nat iona l  Bank. 

* Covered c rops  a r e  pa l ay ,  t h e  s t a p l e  food of t h e  count ry  and, 
froin 1982, corn.  Specj.al programs a r e  be ing  s t u d i e d  f o r  
c a t t l e ,  tobacco,  c o t t o n  and yel low corn.  

* It  a p p l i e s  t o  t h e  whole count ry  through 12 r e g i o n a l  PCIC 
o f f i c e s ,  t h e  Land Bank o£ Ph j . l i pp ine l s  branches  and t h e  
P h i l i p p i n e  Nat iona l  Bank. Insurance  is compulsory and automat- 
i c  f o r  c r e d i t s  g ran t ed  wj-thin t h e  Government C r e d i t  Plan.  For 
o t h e r  fa rmers  it i s  vo lun ta ry .  It  provides  coverage f o r  
n a t u r a l  d i s a s t e r s  and l o s s e s  due t o  p l a n t  d i s e a s e  and p e s t  
i n f e s t a t i o n s ,  s o l e l y  excluding damages which can be a t t r i b u t e d  
t o  f a rmer ' s  neg l igence .  Product ion c o s t s  a r e  t h e  on ly  ones 
compensated, w i t h  Government c e i l i n g s  s e t  on credj . ts  es t imated  
a t  28% f o r  expected y i e l d  o£ pa l ay  and 48% f o r  corn.  From 1984 
j.t a l s o  covers  an  a d d i t i o n a l  25% of t h e  amount of credj . t  
ob t a ined .  The c o s t  o£ t h e  premium i n c r e a s e  is  shared  by t h e  
farmers  and t h e  government. 



* The premlums s t r u c t u r e  i s  determined acco rd ig  t o  d a t a  provi.ded 
by tlie 3 J r eau  o£ A g r i c u l t u r a l  Zconomics and t h e  Agr i cu l tu ra1  
Guarantee Fund, and j.t j.s t h e  sarne Eor t h e  whole count ry .  
There is  a  s h a r e  f o r  i n t e r n a t i o n a l  r s i n s u r a n c e .  A g r i c u l t ~ r a l  
insurance  i s  p a r t  o£ a coope ra t ive  system which a l s o  aEfec t s  
o t h e r  a s p e c t s  of a g r i c u l t u r a l  economy and which j.s a l s o  tiie 
r e s u l t  of  a  long t r a d i t i o n  i n  mutual coopera t ion  among 
fariners.  

2 .  Japan 

A g r i c u l t u r a l  i n su rance  j.s p a r t  o£ a  coope ra t ive  systern which a l s o  
a E f e c t s  o t h e r  a s p e c t s  of  a g r i c u l t u r a l  economy, t h e  r e s u l t  being a  
long t r a d i t i o n  i n  coope ra t ion  and mutual a s s i s t a n c e  among 
fariners . 

I t  works i n  t h r e e  l e v e l s :  l o c a l ,  p r e f e c t u r a l  and n a t i o n a l .  Local 
coope ra t ives ,  w i t h  t h e  a i d  of l o c a l  government, e s t a b l i s h  a t  t h e  
same t ime Mutual Insurance  Companies which i n s u r e  thej.r r i s k s .  
The Federa t ion  OE l o c a l  Mutuals a t  p r e f e c t u r a 1  l e v e l  baclred by 
t h e  p r e f e c t u r a l  governments, a c t  as r e i n s u r e r  f o r  t h e  f i r s t  ones,  
t hus  absorb ing  an a d d i t i o n a l  s h a r e  o£ r i s k .  F i n a l l y ,  t h e  
Fede ra t ion  o£ Coopera t ives ,  on a  n a t i o n a l  l e v e l ,  absorbs  an 
important  s h a r e  of r i s k  and t r a n s f e r s  t h e  r e s t  through 
r e in su rance .  

* A s  p a r t  of  an  a g r i c u l t u r a l  p r o t e c t i o n  and expansion p o l i c y ,  
t h e  government s u b s i d i z e s  a  s h a r e  o£ t h e  premium, which v a r i e s  
accord ing  t o  the r eg ion  and t o  t h e  importance of t h e  l o s s e s .  
To a  j r e a t e r  l o s s ,  a  l a r g e r  s h a r e .  This  can f l u c t u a t e  between 
50% and 70% f o r  pa l ay ,  and between 50% and 80% f o r  r i c e ,  wheat 
and b a r l e y .  Nat iona l  Government p l u s  l o c a l  and p r e f e c t u r a 1  
yovernments p a r t i c i p a t e  i n  t h e  r e s u l t s  through s t o p l o s s  
formulas . 

* The system is  permanent, w i th  p e r i o d i c  ad jus tments ,  and it 
a p p l i e s  t o  t h e  whole n a t i o n a l  t e r r i t o r y .  I t  covers  r i c e ,  dry- 
farming c rops ,  v e g e t a b l e s  and f r u i t  t r e e s ,  as wel l  a s  c a t t l e  
and silkworms. They a r e  p r o t e c t e d  a g a i n s t  n a t u r a l  d i s a s t e r s ,  
i nc lud ing  damages caused by i n s e c t s ,  b i r d s ,  e t c .  

Insurance is compulsory f o r  farmers  members of a  coope ra t ive  
when t h e i r  l and  i s  l a r g e r  Ynan a  determined s u r f a c e .  For smal l  



s u r f a c e  farins bo th  p a r t i c i p a t i o n  i n  t h e  l o c a l  Mutual and 
insurance  a r e  vo lun ta ry .  

* Tnere a r e  t h r e e  t y p e s  of coverage:  

a )  " P a r c e l  by p a r c e l " .  The j-nsured amount j.s 70% o£ t'ne 
s t a n d a r d  produc t ion  o£ a p a r c e l .  Indemnity i s  pa id  i f  
l o s s e s  exceed 30% o£ t h e  s t anda rd  y i e l d .  

b)  "Semi-offset" . Indemnity i s  pa id  when t h e  l o s s e s  o£ a l 1  t h e  
p a r c e l s  exceed 20% o£ t h e  average of t h e  t o t a l  c rop  o£ a 
farmer .  The in su red  amount j.s 89% of t h e  average y i e l d .  

c) "Wnole o f f s e r " .  Percentayes  o£ t h e  prev ious  formulas a r e  
e s t a b l i s h e d  a t  10% and 90% respect j .vely .  

The Minis t ry  o.€ A g r i c u l t u r e  determines  t h e  minimum preinium 
r a t e  according t o  t h e  l o s s e s  exper ience  o£ each l o c a l  
Yovernment and Mutual f o r  t h e  p a s t  20 y e a r s .  The r e s u l t i n g  
r a t e  i s  q u i t e  pe r sona l .  S t a t e  s u b s i d i e s  a f f e c t  a s  an average,  
about two t h i r d s  of t h e  premium. 

This  system adqua te ly  f i l l s  t h e  needs of bo th  farmers  and 
Goverriment . 

3 .  B r a z i l  

The B r a z i l i a n  exper ience ,  d i f f e r e n t  i n  each S t a t e ,  is maj.nly 
based on t h e  S t a t e  of  Sao Paulo through t h i s  S t a t e ' s  own 
in su rance  cornpany COSESP. It  aims a t  o b t a i n i n g  s o c i a l  b e n e f i t s  
ra t l i e r  t h a n  economic ones .  There i s  no p r i v a t e  p a r t i c j - p a t i o n .  

* Yovernment s u b s i d i e s  f o r  premiums a r e  inc luded  i n  t h e  program, 
s p e c i a l l y  f o r  smal l  and medium s i z e d  farmers .  The Federa l  
uovernment, through a " s p e c i a l  fund" managed by t h e  I R B  
(INSTITUTO DE RESSEGUROS DO BRASIL) t a k e s  on p a r t  o£ t h e  
l o s s e s  when r e s u l t s  a r e  very adverse .  I R B  s t u d i e s  t h e  premium 
r a t e s  and t a k e s  over  an m% o£ r e in su rance  j.n quota-shars ,  and 
a d d i t i o n a l l y  handles  l o s s e s  over a p re -se t  amount. 

* Insurance is  c o n t r a c t e d  a t  banlc agenc ies  of t h e  Sao Paulo 
S t a t e  Bank. A sha re  o£ p r i v a t e  r e in su rance  is allowed. There 
i s  compulsory coverage f o r  c o t t o n  crops  and f o r  subs id i zed  
c rops  l i k e  peanuts ,  r i c e ,  beans, soybean and po ta toes .  Other 



i n su rance  j.s vo lun ta ry ,  a l though  Banks r equec t  it f o r  g r a n t i n g  
loans .  

* Only d i r e c t  farming c o s t s  a r e  covered excep t  £or  insurance  
yreinium. Voluntary insurance  h a s  d e d u c t i b l e s .  The program h a s  
a s t a b l e  c h a r a c t e r  and f o r e s e e s  i t s  expansion.  

4. Por tuga l  and Spain  

There e x i s t  q u i t e  s i m i l a r  systeins which could be summed up i n  t h e  
fo l lowing  mannar: 

* Tiie S t a t e  p a r t i c i p a t e s  wi th  a  subs idy  program o£ 20"ó.n 
Por tuga l  and 20%-50% i n  Spain,  bo th  c o u n t r i e s  havj-ng S t a t e  
i n s t i t u t i o n s  (Cpecj.al Compensation Fund f o r  Crop Insurance i n  
P a r t u g a l  and Insurance  Coinpensation Consortj.uin 1.n Spa in )  which 
absorb  e x t r a o r d i n a r y  l o s s e s .  

I n  Spain  t h e r e  is a S t a t e  Company f o r  Agr i cu l tu ra1  Insurance  
(ENESA) which a c t s  a s  t h e  c o o r d i n a t i n g  body on beha l f  o£ t h e  
Publ ic  Adminis t ra t ion  i n  a c t i v i t i e s  r e l a t e d  t o  a g r i c u l t u r a 1  
j-nsurance. The r a t e s  a r e  s e t  by AGROSEGURO, bu t  they  a r e  
supe rv i sed  by ENESA and approved by t h e  In su rance  Supervisory 
Department . 

I n s u r e r s  p a r t i c i p a t e  through a "pool" .  I n  Spain ,  AGROSEGURO 
has 82 companies and en joys  and independent l e g a l  s t a t u s ,  and 
Por tuga l  counts  w i th  15  companj-es. I n  Spain ,  p a r t i c i p a t i o n  o£ 
eacii company i n  t h e  pool  i s  p rev ious ly  s e t ,  whi le  i n  Por tuga l  
it is p r o p o r t i o n a l  t o  t h e i r  s h a r e  i n  o p e r a t i o n s .  

* A s  t3 t h e  prograrn, i n  Spain  t h e r e  a r e  two types  o£ coverage:  
" s p e c i f i c  r i s k s "  and " y i e l d  coverage" (65% t o  8 0 % ) ,  whi le  i n  
Por tuga l  t h e r e  i s  on ly  a  wide range o£ " s p e c i f i c  r i s k s " .  

Losses a r e  pa id  by bo th  poo l s ,  i n  Spaj.n a s s e s s e d  by AGROSEGU- 
R O ' s  own e x p e r t s  and i n  Por tuga l  by t h o s e  from the Insurance 
I n s t i t u t e  of  Po r tuga l .  

Resu l t s  i n  Spain  f o r  t h e  l a s t  two y e a r s  have been very 
nega t ive  and an impor tan t  r e s t r u c t u r a t i o n  is bej.ng c a r r i e d  ou t  
i n  a l 1  i n su rance  l i n e s ,  s p e c i a l l y  i n  t h e  " y i e l d  coverage" 
t y p e s ,  which it i s  hoped w i l l  r e e s t a b l i s h  t h e  balance o£ 



r e s u l t s  and make it p o s s i b l e  t o  Carry Out a  t e c h n i c a l  and 
s t a o l e  proyrain i n  t h e  f u t u r e .  I n  Po r tuga l ,  t'ne r e s u l t s  have 
been [nore balanced.  

5 .  United S t a t e s  

There e x i s t s  a  system of y i e l d  coverage where t h e  Federa l  Crop 
Insurance Corporat ion (FCIC) p a r t i c i p a t e s  on beha l f  of  t h e  S t a t e ,  
and t h e  American Associa ted Crop Insurance Associ.ation (AACIA)  
f o r  t h e  i n su rance  companies. 

* Federa l  Govermnent p rov ides  s u b s i d i e s  f o r  paying premiums 
according t o  t h e  s u r f a c e  covered,  and t h e  l e s s  t h e  y i e l d  
coverage p e r c e n t  , t h e  h i g h e r  t h e  premium coinpensatj.on. 
Besides,  it provides  r e in su rance  f o r  i n s u r e r s  and s e t s  
coverage r e g u l a t i o n s  and t a b l e s  f o r  average y i e l d s ,  p l u s  
c o l l a b o r a t i n g  i n  s e t t i n g  t h e  r a t e s .  

* P r i v a t e  i n s u r e r s  independent ly  handle  t h e i r  own o p e r a t i o n s  
t o g e t h e r  wi th  t h e  aforementioned organisms.  I n  1985 about  100 
seem t o  have p a r t i c i p a t e d  i n  t h i s  program. 

* The program i s  nationwide and a f f e c t s  a l 1  c rops ,  s u b j e c t  t o  
p e r i o d i c  ad jus tments .  FCIC e s t a b l i s h e s  average y i e l d  t a b l e s  
and t h e  fa rmers  s e t  t h e i r  p roduc t ion  and choose t h e  percen tage  
o£ coverage and p r i c e  from among t h e  t h r e e  o f f e r e d ,  !ihj.ch 
f i x e s  t h e  preinj.um. This  program p l a c e s  g r e a t  importance on t h e  
e x p e r t s  a c t i n g  n o t  on ly  a s  a p p r a i s e r s  b u t  a s  a d v i s o r s  t o  
farmers .  

* The r e s u l t s  f o r  t h e s e  l a s t  two yea r s  have no t  been good, b u t  
this w i l l  no t  a f f e c t  t h e  cont j .nui ty  o£ t h e  program. 

6. Canada 

The " y i e l d  coverage" system is based on t h e  C e n t r a l  Governrnent 
bu t  i n  a  very impor tan t  manner, on Provj.ncia1 Governments. 

* The Cen t r a l  Government c a r r i e s  o u t  s t u d i e s ,  subsidj .zes p a r t  O£ 
management c o s t s ,  a c t s  as r e i n s u r e r  and b e s i d e s ,  p rov ides  
f i n a n c i a 1  a i d  and c r e d i t s  s o  t h a t  p r o v i n c i a l  governments can 
p repa re  t h e i r  programs. 



* P r o v i n c i a l  Governments s u b s i d i z e  an  a d d i t i o n a l  sha re  of 
management up t o  100%, p rov ide  s u b s i d i e s  t o  f a r n e r s  f o r  
pafinent of preinj.urns up t o  50%, and c a r r y  o o t  t h e  work i t s e l f  
of handl ing  insurance .  

No p r i v a t e  i n s u r e r s  p a r t i c i p a t e  j.n t h i s  program. I t  j.s 
vo lun ta ry ,  al thougii  tlie whole s u r f a c e  p l a n t e d  wj.Yn one same 
c rop  must be  i n su red .  Crops covered vary f o r  each province,  
except  r'or fodder  and p a s t u r e s ,  which a r e  on ly  covered i n  some 
o£ tllem. 80% average y i e l d  f o r  t i ie  a r e a  is guaran teed ,  o r  t'ne 
i n d i v i d u a l  one of t h e  p o l i c y h o l d e r .  Yield  is es t imated  accord- 
i ng  t o  "expected p r i c e s " .  The e x p e r t s  a r e  a c t i v e  o r  r e t i r e d  
fariners. 

1 c e r t a i n l y  hope my words and in format ion  have caught t h e  
a t t e n t i o n  of t h e  prominent i n s u r e r s  p r e s e n t  h e r e  today,  s p e c i a l l y  
because our  a c t i v i t y  p a r t i c i p a t e s  i n  an e f f e c t i v e  manner through 
u b c  p r i v a t e  and r e i n s u r a n c e  companies, i n  t h e  g r e a t  t a s k  o£ 
i n ~ r e a s i n g  t h e  a g r i c u l t u r a 1  p o t e n t i a l  of  many c o u n t r i e s  and 
c o l l a b o r a t e s  i n  t h i s  way i n  t'ne s o c i o l o g i c a l  s t a b i l i t y  of t h e  
r u r a l  wurld, s o  impor tan t  t u  t h e  ba lance  and peace of a l 1  
i la t ions .  

I n  t l i i s  l a s t  p a r t  o£ my paper ,  1 wish t o  mention something 1 f e e l  
i s  o í  j r e a t  i n t e r e s t  f o r  t h e  c o u n t r i e s  a t t e n d i n g  t h i s  Congress. 1 
'nave never d e s i r e d  f o r  i n su rance ,  t o  which 1 have p r a c t i c a l l y  
ded ica ted  a l 1  rny a c t i v e  l i f e ,  the r e s t r i c t e d  r o l e  of a  s imple  
profi t-making b u s i n e s s  o r  o£ an  a c t i v i t y  s o l e l y  coinpensating 
econoinic r i s k s .  1 have always wished in su rance  t o  be ample and 
s o c i a l l y  c o n s t r u c t i v e ,  and t o  use  i t s  economic power Eor t h e  
p r o t e c t i o n  and s a f e t y  of goods and people ,  and i t s  investment 
c a p a c i t y  and accumulated a s s e t s  f o r  t h e  s e r v i c e  of t h e  i n t e r n a 1  
econoinic Dalance of n a t i o n s .  To t h e s e  ends 1 have t r i e d  t o  
u r j a n i z e  t h e  MAPFRE System, and 1 would even d a r e  t o  say  t h a t  
t h i s  i s  where i t s  bus ines s  succes s  l i e s .  

Insurance  is  n o t  on ly  compensation, it must a l s o  e x t i n d  t o  t h e  
p reven t ion  of  r i s k  and t o  t h e  f o s t e r i n g  and spread ing  of s a f e t y  
measures and concepts .  The po l i cyho lde r  i s  n o t  p r o p e r l y  cared  f o r  
if he on ly  r e c e i v e s  c o r r e c t  p a p e n t  f o r  l o s s e s  and damayes and 
nothing e l s e .  He must be he lped ,  even encouraged, t o  p revent  
damages and t o  reduce t h e i r  e f f e c t ,  c o n t r i b u t i n g  i n  t h i s  manner 
t o  avoid m a t e r i a l  l o s s e s  no t  on ly  t o  t h e  i n d i v i d u a l  b u t  t o  t h e  



coriimunity. Wnen tinese a f f e c t  human h e a l t h  o r  l i v e s ,  t hey  can 
never Se measured i n  econoinic t e rms .  

Although wi th  d i f f i c u l t i e s ,  t h e  i dea  of t h e  a c t i v e  part j .cipatj .on 
oE i n s u r e r s  iil t h e  world of s a f e t y  i s  breakj-ng through,  £ron 
~ h i c h  i n  g e n e r a l  they  have been absen t  Eor inany y e a r s  wi th  t h e  
prominent except ion  of "Fac tory  Mutual System" with  ovs r  150 
y e a r s  of e x i s t e n c e  and a c t i v i t y  i n  t h e  i n d u s t r i a l  f i e l d .  But wit'n 
o r  wi thout  e f f o r t s  of i n s u r e r s ,  important  s t e p s  have been taken  
i n  t h e  f i e l d  of s a f e t y  and prevent ion ,  s p e c i a l l y  i n  industr ia1j .z-  
ed c o u n t r i e s ,  a l though they  a l 1  f o r g e t  s a f e t y  i n  a g r i c u l t u r e .  

1 a l s o  wish t o  mention i n  th i s  r e s p e c t  t l le  o b j e c t i v e s  and aims o£ 
t n e  TI3IRD WORLD INSURANCE CONGRESS and i t s  meetings.  1 b e l i e v e  
none of t h e  TWIC Congresses h e l d  t o  now have d e a l t  w i t h  prevent-  
i on  and s a f e t y ,  and much l e s s  i n  a g r i c u l t u r e .  But 1 would rj.sk 
s a y i n j  tinat n e i t h e r  t h e  o r i g i n a l  o r g a n i z e r s  (1 r e c a l l  t h e  grand 
dame of Asian Insarance ,  t h e  prominent P h i l i p p i n e  Lady Greguria 
Cruz Arnaldo) nor t h e  p r e s e n t  ones,  f e e l  tinat t h e s e  meetings 
should be l i m i t e d  t o  t h e  i n t e r e s t s  o£ in su rance  companies 
managers i n  a  s e t  of markets,  bu t  r a t h e r  t h a t  t hey  should extend 
t o  t h e  i n t e r e s t s  of  each c o u n t r y ' s  i n su rance  i n s t i t u t i o n .  Tnat 
i s ,  t o  t h e  s e r v i c e  rendered by each insurance  market t o  t h e i r  
r e s p e c t i v e  peoples  i n  i t s  d i E f e r e n t  p o s i t i o n s  and m o d a l i t i e s .  
TWIC f o r t u n a t e l y  is,  and should cont inue  t o  be  i n  t h e  f u t u r e ,  an 
ins t rument  f o r  tine iinprovement of i n su rance  i n  your c o u n t r i e s ,  
t h a t  i n  t h i s  manner, w i l l  become an ind i spensab le  p i e c e  towards 
ob ta in ing  s o c i a l  ba lance .  

TWIC is s t i l l  young, it i s  being shaped and f i n d i n g  i t s  own 
i d e n t i t y ,  and each meeting s t u d i e s  i n  depth t h e  s u b j e c t s  
a f f e c t i n g  it. 1 do  no t  know how t h e  i d e a  o£ c rop  in su rance  carne 
about i n  t h e  Casablanca meeting (and 1 t a k e  t h i s  oppor tun i ty  t o  
c o n y r a t u l a t e  my Moroccan neighbors  and t h e i r  insurance  
a u t i i o r i t i e s  and s t a f f s ) ,  f o r  whj.ch 1 was summoned and whj.ch i s  
now f u l l y  i n t e g r a t e d  i n t o  t h i s  Congress. 1 now wish t o  propose 
t n a t  i n  t'ne nex t  tneetings, t h e  s u b j e c t s  o f  "Prevent ion  and 
Safety"  , " S a f e t y  and Insurance"  and s p e c i a l l y  " S a f e t y  i n  
A j r i c u l t u r a l  Ac t iv i ty"  be inc luded .  

Prevent ion is i inportant  i n  a l 1  f j .elds.  I t  i s  fundamental t o  
reduce t h e  number of v i c t ims  j.n l a r g e  i n d u s t r i a l  p l a n t s ,  b u t  t h e  
cjreat businessmen worry about tlnj.s i n  t h e i r  a í n  i n t e r e s t  and t h e  
irnprovement of  c o l l e c t i v e  actj.on, a l though always impor tan t ,  i s  
Limited. 



B u t  i n  a g r i c u l t u r a 1  a c t i v i t y ,  t e n s  of thousands oE farmers  d i e  
each y e a r ,  due t o  a c c i d e n t s  o r  p r o f e s s i o n a l  i l l n e s s  a s  
consequence of inisuse o r  abuse of p h y t o s a n i t a r y  produc ts  and 
inachinery, arid p r a c t i c a l l y  nobody i n  t h e  world wor r i e s  aSout it. 
Agr i cu l tu ra1  in su rance  could,  and of course  should,  c o l l a b o r a t e  
i n  t h i s  g r e a t  human t a s k ,  which a l s o  has  an  economic e f f e c t .  

P lease  a l low me t o  s e l f - i ndu lge ,  a s  amonq t h e  feví ins t j . tu t j .ona1 
s r e v e n t i v e  a c t i o n s  f o r  a g r i c u l t u r a 1  a c c i d e n t s  c a r r i e d  o u t  j.n t h e  
world, rre may tnention t h o s r  c a r r i e d  o u t  by MAPFFE MUTUA PATRONAL 
DE ACCIDENTES DE TRABAJO (Workmen's Compensation Mutual Insurance  
Company) i n  Spain,  and t h o s e  c a r r i e d  o u t  by t h e  "Natj.ona1 Sa fe ty  
Assoc ia t ions"  of s e v e r a 1  L a t i n  American c o u n t r i e s  w i t h  t h e  
c o l l a b o r a t i o n  of FUNDACION MAPFRE which sends  professj.ona1 
e x p e r t s  d i r e c t l y  t o  extend s a f e t y  methods and techniques .  

Agr i cu l tu ra1  income i s  t h e  most impor tan t ,  by a  wide margin, f o r  
most of t h e  c o u n t r i e s  members o£ t h e  TWIC, and it i s  obvious t h e  
g r e a t  i n t e r e s t  whic l~  they  would have i n  t a k i n y  advantage of 
a g r i c u l t u r a 1  in su rance  i n s t i t u t i o n s ,  and c rop  in su rance  i n  
p a r t i c u l a r ,  t o  c o l l a b o r a t e  l n  s a f e t y  programs f o r  man i n  t h e  
a g r i c u l t u r a l  a c t i v i t y  a s  an i n t e g r a l  p a r t  of t h e  development of 
t n o s e  n a t i o n s  i n  wliich a g r i c u l t u r e  and s tockbreed ing  a r e  t h e  most 
impor tan t  a c t i v i t i e s .  

Thus 1 wish t o  f i n i s h  by proposing t h a t  one of t h e  conclusj.ons of 
t n i s  Meeting i n  Peking be t h e  d e c i s i o n  t o  d e a l  i n  t h e  nex t  TWIC 
Congress w i t h  t h e  s u b j e c t  of  p reven t ion  of pe r sona l  i n j u r i e s  and 
t h e  p r o t e c t i o n  of pe r sona l  goods and m a t e r i a l  r e sou rces  i n  
gene ra l ,  and i n  p a r t i c u l a r  i n  a g r i c u l t u r a l  a c t i v i t y .  1 t r u s t  t h a t  
t h i s  p roposa l  be  accep ted  and t h a t  it may be t h e  s t a r t  of t h e  
expansion of s a f e t y  concepts  and t echn iques  i n  t h e  c o u n t r i e s  
r ep re sen ted  h e r e ,  s o  impor tan t  f o r  t h e  f u t u r e  of inankind. 

Thank you very much. 

I A L / ~ ~  
March 1986 


