
CHRONICLE FROM SPAIN 

As  i n  p r e v i o u s  y e a r s ,  t h i s  a r t i c l e  refers t o  t h e  S p a n i s h  
m a r k e t  p remiums  v o l u m e  a n d  g r o w t h  d a t a  o £  1 9 8 0 ,  w h i c h  do n o t  
show v e r y  i m p o r t a n t  c h a n g e s  w i t h  r e g a r d  t o  t h e  s i t u a t i o n  o £  
o t h e r  y e a r s  a n d  t h a t  make c l e a r  t h a t  S p a n i s h  i n s u r a n c e  has a 
r e l a t i v e l y  f i r m  s i t u a t i o n  w i t h o u t a n y  dramatic u p h e a v a l .  

The f o l l o w i n g  tab le  shows  t h e  premium i n c o m e  a n d  g r o w t h  o £  t h e  
m a i n  g r o u p s  o £  o u r  m a r k e t  

1980  1 9 8 0  Rank % Growth  
growth p remium 1980  1 9 7 9  1980  1 9 7 9  

i n c o m e  

Union  y  e l  F e n i x  

MAPFRE 

C a t a l a n a  

Mutua M a d r i l e ñ a  

San j u r j o  

Z u r i c h  

Banco  V i t a l i c i o  

X e t r o p o l i s  

P l u s  U l t r a  

S a n t a  L u c i a  

A s s i c u r a t r i c e  

E l  Ocaso 

G e n e r a l i  

B i l b a o  

L a  E s t r e l l a  

I t  may be r e m a r k a b l e  t h a t  i n  1980  "La Unión  y  e l  F e n i x "  h a s  g o t  
t h e  maximum a b s o l u t e  g r o w t h ,  t h a t  i n  o t h e r  y e a r s  h a d  MAPFRE, a n d  
a l so  t h a t  M e t r o p o l i s ,  w h i c h  f o r  premium i n c o m e  w a s  number  1 7  i n  
1977  a n d  number  11 i n  1 9 7 9 ,  h a s  r e a c h e d  number  8  o f  t h e  r a n k i n g  
t h i s  y e a r  1 9 8 0 .  1 m u s t  b e  n o t i c e d ,  anyway ,  t h a t  t h i s  company i s  
s p e c i a l i z e d  i n  b iq  q r o u p s  l i f e  i n s u r a n c e  a n d  h a s  a d i f f e r e n t  
s i t u a t i o n  w i t h  r e q a r d  t o  t h e  res t  o f  t h e  f i r s t  c o m p a n i e s  o £  t h e  
m a r k e t .  

The f o l l o w i n g  t ab le  shows  t h e  premium i n c o m e  g r o w t h  o f  t h e  d i f f e r -  
e n t  b r a n c h e s  o f  i n s u r a n c e :  

1 9 8 0  1 9 7 9  S i n c r e a s e  

A u t o m o b i l e  94 .197  7 3 . 2 7 0  28 .6  

L i f  e 33 ,277  27.824 1 9 . 6  

F i r e  2 7 . 8 9 6  2 3 . 8 9 8  16 .7  

S i c k n e s s  ; ..> ,. 2 9 . 5 6 5  24 .056  2 2 . 9  
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Persona l  Acc iden t  

Ocean and I n l a n d  Marine 

B u r i a l  

Legal  Cos t s  

C r e d i t  and Bond 

L i a b i l i t y  

Burglary  

Miscel laneous 

Ha i l  

Avia t ion  

B o i l e r  and Machinery 

TOTAL 266.863 216.637 23.2 

The m a r k e t ' s  premium income qrowth has  been of 23.2% mainly because 
Automobile i n s u r a n c e ,  t h a t  i n  1979 o n l y  reached  a  1 7  % of  i n c r e a s e ,  
has  passed i n  1980 t o  an  i n c r e a s e  r a t e  of 28.6% a s  a  consequence 
of a  t a r i f f  i n c r e a s e  t h a t  was a u t o r i s e d  du r inq  t h i s  y e a r .  

The f i g u r e s  of  h i g h e r  r e l a t i v e  i n c r e a s e s  cor respond  t o  s p e c i a l  
i n su rances  of ve ry  l i t t l e  volume of premiums, l i k e  C r e d i t  and 
Bond, General  L i a b i l i t y ,  Burg la ry  and Misce l laneous .  

It  i s  worth a  s p e c i a l  remark about  t h e  s l i q h t  importance t h a t  
General  L i a b i l i t y  i n su rance  h a s  s t i l l  i n  t h e  Spanish market .  I t  
r e p r e s e n t s  2% of t h e  t o t a l  premium income and 20% o£ F i r e  i n s u r -  
ance income, wh i l e  i n  t h e  Arnerican market  it reaches  h i g h e r  
f i g u r e s  than  t h o s e  of F i r e  i n su rance ;  n e v e r t h e l e s s ,  we have to  say  
t h a t  t h e  d a t a  we have po in t ed  o u t  about  General  L i a b i l i t y  i n  Spain 
a r e  a  l i t t l e  lower than  t h e  r e a l  ones ,  because  t h e  combined p o l i c i e s  
of Home Owners and N u l t i p l e  Comrnercial Risk a r e  i nc luded  i n  t h e  
F i r e  Insurance  d a t a .  Anyway, t hey  a r e  much less impor t an t  than 
i n  t h e  Uni ted S t a t e s .  

A more reduced growth i n  Automobile i s  expec ted  f o r  1981, and i n  
g e n e r a l ,  i n  o t h e r  i n su rance  b ranches .  I t  does  n o t  seem probab le  
t o  exceed 20% of qrowth, b u t ,  a s  t h e  i n f l a t i o n  r a t e  d u r i n q  1980 
and t h e  p r e v i s i b l e  one du r inq  1981 a r e  of abou t  15%,  t h i s  means 
t h a t  t h e  i n su rance  market h a s  e f f e c t i v e  p r o f i t s  and n o t  a  s imple  
growth because o£ t h e  money d e t e r i o r a t i o n .  

Only a  few days  ago ,  i n  September, an e v e n t  h a s  taken p l a c e  t h a t  
may have impor t an t  r e p e r c u s s i o n s  i n  t h e  f u t u r e  of t h e  i n su rance  
a l though it does n o t  a f f e c t  it d i r e c t l y .  

In  Spain ,  t h e  c o n t r o l  a r e a  of t h e  In su rance  Department, i n c l u d e s  
a  s p e c i a l  t ype  of Savinqs  s o c i e t y  ( S p e c i a l  Savings Banks) d i f f e r -  
r e n t  t o  t h e  General  Savings  Banks. In  t h i s  a n a c h r o n i c a l  s i t u a t i o n  
t h e r e  was o n l y  one impor tan t  company, c a l l e d  "FIDECAYA", t h a t  a  
few days aqo has  been s e t  i n t o  l i q u i d a t i o n ,  w i t h  probably import-  
a n t  l o s s e s  f o r  t h e  d e p o s i t i n g s .  This  even t  h a s  given p l a c e  t o  
t h e  o r d e r  of  e x t i n t i o n  of a l 1  t h e  e n t i t i e s  of  t h i s  s o r t  and 
has  compelled t h e  Government t o  q u a r a n t e e ,  w i t h  come l i m i t s ,  t h e  
d e p o s i t s  of t h e  c l i e n t s  of t h i s  k ind  of companies. 



The performance of t h e  Insurance  Department may g i v e  way t o  some 
c r i t i c s  and have some p o l i t i c a l  r e p e r c u s s i o n s ,  a l t h o u t h  it i s  n o t  
easy  t h a t . i t  p r e v e n t s  t h e  app rova l  of  t h e  a l r e a d y  famous Insurance  
Law, t h a t  h a s  always found a  p o l i t i c a l  o b s t a c l e  when t h e  moment 
of i t s  approva l  by t h e  Government o r  by t h e  Par lament  came c l o s e r .  

I t  has  a l r e a d y  been submit ted t o  t h e  Pa r l i amen t  , and p r e c i s e l y  
t h e  day of t h e  p r e p a r a t i o n  of t h i s  a r t i c l e ,  t h e  term f o r  t h e  
i n t r o d u c t i o n  of ammendments is over .  I t  seems t h a t  t h e  Government 
i s  very  i n t e r e s t e d  i n  i t s  approva l  w i t h i n  t h e  p r e s e n t  y e a r .  

The s i t u a t i o n  of FIDECAYA makes a l s o  p r e v i s i b l e  a hardeninq  of 
t h e  Insurance  Department towards t h e  In su rance  market  i n  which, 
u n f o r t u n a t e l y ,  t h e r e  a r e  a  good d e a l  of companies t h a t  would 
n o t  r e s i s t  a  deep a n a l y s i s  o£ t h e i r  so lvency .  

I f  t h i s  p r e v i s i o n  i s  conf i rmed,  1982 and 1983 w i l l  see,a s t r o n g  
r e v u l s i o n  i n  t h e  i n su rance  market  t h a t  w i l l  c r e a t e  some d i r e c t  
o r  i n d i r e c t  problems t o  a l 1  t h e  i n s u r e r s ,  b u t  t h a t  w i l l  s imu l t a -  
neously  be ve ry  h e a l t h y  i n  o r d e r  t o  p repa re  Spanish Insurance  
f o r  t h e  moment of i t s  e n t r a n c e  i n t o  t h e  Common Market ,  a s  w e l l  
a s  f o r  i t s  i n s t i t u t i o n a l  f u l l  age.  

Very soon,  a  l e g a l  d i s p o s i t i o n  w i l l  be pub l i shed ,  t h a t  a d a p t s  
and p u t s  up t o  d a t e ,  t h e  r e q u l a t i o n s  o f  L i f e  Insurance  i n  Spain .  
1 s h a l l  t a l k  about  it i n  my nex t  a r t i c l e .  
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