
THE SPANISH INmfRHNCE 



1991 REPORT 

THE SPANISH INSURANCE MARKET 

CORPORACION MAPFRE 



Index 

General economic situation 
in 1990 . . . . . . . . . . . . . . . . . . . . . . . .  

. . . .  Main features of the insurance market in 1990 

Most outstanding feature of 1990 by class of business . . . .  

Motor insurance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Life insurance . . . . . . . . . . . . . . . . .  
Theft and Burglary insurance . . . .  
Fire insurance . . . . . . . . . . . . . . . . .  

Multirisk insurance . . . . .  
Marine insurance . . . . . . . . . .  
Engineering insurance . . . . .  
Surety insurance . . . . . . . . . . .  
Credit insurance . . . . . . . . . . . . . .  
Personal Accident insurance . . . . .  
Third Party Liability insurance . . . .  
Traveler' Assitance . . . . . . . . . . . . . . . . . . . . . . .  
Legal modifications which have affected 

. . . . . . . . . . . . .  
insurance . . . . .  

Pag . 



General economic situation 
in 1990 

T he Spanish economy displayed an acceptable balance in the areas of activity, 
investment and employment in 1990, although within a context of cooling- 

down and uncertainty generated by the Gulf crisis, which has to a certain extent 
affected al1 Western economies. 

TABLE í 

The growth of Gross National Product (GNP) was 3.7%, highe~ than the forecasts 
initially made by the Covernment and by some analysts who anticipated an increase 
of only 2.5% as a result of the Gulf crisis. However, it was lower than that recorded 
in 1989 (S%) ,  due to the cooling-down policy followed by the economic authorities. 

Forecasts for 1991 anticipate a growth in the GNP of between 2.5% and 3.1%, 
over the estimates for the OECD countries as a whole ($2 %). 

TABLE 2 

One of the main irnbalances of the Spanish economy over recent years has been 
the strong increase of internal dernand in relation to production. In 1990, internal 
demand grew 4.6%, a significant lower increase compared to the 7.3% figure posted 
in 1989. 

Forecasts for 1991 indicate an increase in internal demand of nearly 3.2%, which 
will mean persevering with attempts to correct the imbalance. 

The deceleration undergone by the Spanish economy during 1990 affected 
investments, which grew 6.7%, down frorn 13.7% in 1989. The industrial sector, with 
a meager 1.2% increase, was especially affected by this slow down. The construction 
sector rnaintained a high growth rate (+10.4%), slightly lower than that posted in 
1989 (1 3.7%). 

The consumer price index (CPI) grew 6.5%, down from the 6.9% recorded in 
1989. This result improves the differential with the EEC as a whole, the destination 
market for approximately 70% of Spanish exports. 





The working population in 1990 was 15,020,000 people (t 200,400 relative to 
1989), of which 12,578,800 were employed (+320,500 compared to 1989) and 
2,441,200 were unernployed (-1 19,600 vs 1989). The forecasts for 1991 indicate 
an employment rate of 15.8%. 

TABLE 4 

As a result of the economic deceleration, tax collection in 1990 was 3.4% lower 
than that estimated, due to lower revenue for VAT (-9.6%) arui Corporate Tax 
(-4.2%). On the other hand, Personal lncome Tax increased by 5.7%. 

The State deficit amounted to Pesetas 1.1 7 billion, that is  to say, 2.3% of the 
GNP. The consolidated budget for the Spanish state, as a whole, for 1991 anticipates 
a 9.9% increase in revenues relative to 1990, which reveals an increase in tax pres- 
su re. 

The latest available data concerning per capita income correspond to 1987, and 
arnounts to Pesetas 824,694. The first estimates for 7990 offer a figure close to 
Pesetas 1,141,900 at market prices, which shows a significant improvernent, although 
unevenly distributed within the country. 









THE 10 MAJOR INSURANCE CROUPS IN 1990 
(DIRECT DOMESTIC INSURANCEl 

Tables 11 and 12 analyze the evolution of the ten major groups, broken down 
into LlFE and NON-LIFE sectors, where significant changes are noticeable. Furthermore, 
substantiat changes are still taking place in the structure of the groups due to bank 
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After the high point of technical imbalance (-31.5%) was reached in 1984, a 
stabilization cycle began wh ich was rnaintained during 1 990. Strong rnarket awareness, 
which gave rise to the strict application of underwriting rates and conditions, permit 
an optirnistic outlook as to positive results in 1991 as well. 

TABLE 15 THEFT 

FlRE INSURANCE 

Fire insurance showed a moderate growth of 3.6% over 1989. The volume of 
prerniums issued accounted for Pesetas 47,231 million in 1990, compared to Pesetas 
45,604 million in 1989. 

As is to be expected in a cyclical line such as this, 1990 showed a pronounced 
1 technical dificit (-21.1 %), which does not prevent the underwriting conditions de- 

tected from deteriorating even further in 1991, until they reach a situation which is 
practically unsustainable. 

1 TABLE 16 

CETARSA (Compañia Española de Tabaco en Rama) once again had a fire of 
considerable dirnensions (Pesetas 500 million), but which was amply surpassed by 
other fire losses affecting companies such as ENFERSA (Pesetas 700 million), COOPE- 
RATIVA INDUSTRIAL DE BODEGAS (Pesetas 1,000 million), FIMSA (Pesetas 3,000 

1 million) and PANRICO (Pesetas 6,000 million). 

1 MULTlRlSK INSURANCE 

The premiums for Multirisk policies underwent a considerable increase in 1990 
and reached Pesetas 134,711 rnillion. This rise represents a 18.8% increase over the 
previous year, 














