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Factors for 10y German Bund

Relevance
evolution until 

2021

exp. impact on 

yields

evolution until 

2023

exp. impact on 

yields

Real economy

Nominal trend GDP *** down down up down

Inflation expectations1 *** down down up down

Inflation volatility * up up flat flat

International rates

International LT yields *** flat flat flat flat

Monetary policy

Perceived policy rate (LT)
1

*** flat flat flat flat

Forward guidance (ST) *** flat flat flat flat

QE *** up down up down

Supply/demand dynamics

Term premium ** down down flat flat

Stock-flow pressure * up flat flat flat

Debt sustainabi li ty

Debt/GDP ratio none up none flat none

Public deficit none up none down none

1  using adaptive expectations algorithm

Source:  Allianz Research 



Sources: Refinitiv, Allianz Research Sources: Refinitiv, Allianz Research 
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Sources: Refinitiv, Allianz Research  

Sources: Refinitiv, Allianz Research.  
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Sources: Refinitiv, Allianz Research 

Sources: Allianz Research 
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USA

Forecast
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Eurozone

Forecast

Mid-term rates outlook

Eurozone Unit 2020 2021 2022 2023

Sovere ign rates

10y Germany (Bund) % -0.5 -0.3 -0.1 0.1

10y Swap rate % 0.0 0.3 0.5 0.7

20y Swap rate % 0.3 0.7 0.9 1.1

10y Italy % 1.7 1.4 2.2 2.4

Spread 10y Italy - 10y Germany bps 220 175 225 230

United States Unit 2020 2021 2022 2023

Sovere ign rates

10y US Treasury % 1.0 1.4 1.7 1.8

Spread 10y US - 10y Germany bps 150 170 180 170



 

 

 

 

Source: Allianz Research 

Shock Impact on yield level yield level

10y Bund

Inflation shock

Inflation exp.+60% +60bp 0.1%

Monetary policy error

PEPP stopped in 2021 +50bp 0.0%

10y US Treasury

Inflation shock

Inflation exp.+60% +120bp 2.0%

Monetary policy error

QE strongly reduced in 2021 +100bp 1.8%



Source: Refinitiv, Allianz Research 

Source: Allianz Research  

Source: Refinitiv, Allianz Research  
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Policy mistake

Spread vs Germany in bp

Estimate

2020 2023 2020 2023 2020 2023

Public debt (in % GDP) 169 156 169 156 189 176

ECB asset purchases (avg. p.a., € bn) 1110 240 1110 0 1110 1140

Model: 10y BTP spread 183 247 183 338 251 283

Base line Monetary policy error Debt Shock
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