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SPASISH IKSURAXCE f :  i *.\ e, R .  9-jOCi 
IZ?. I G S i C I O  IIF;RS.I';DO DE L.-IItHAJII<SI)i h; i - . -4 wj; !,3 p..; , 
llirector General, 31 Wí'RE: Crrrpo :ist.gitru(l<ir 
.\ldttri<l -4% , .., a i I 

If one cons!ders thc tern: -'crisis" SS ,i > > n o i i y i ~ ~  of "..p~ .1 -"YC ' ~ ' % ~ t -  

ib-nge ~ i t h  in:ern;ll son\ul\ions. or'c md! S P C ~ I :  ni . * 5 : -  *. , t ;  , & 
crisis ir, S p n a b  insi i i~nce.  Tnis H . ~ S  3 nonc trw pi-,hl~eíoii\ (': ' f qt,;8':h ; '1 
ir.cr,:i:ion in a n  u n d e r í i c ~ ~ l o ~ c - 3  co:in:r> uhich i b  rnaving 8 : :fi 
:cudíd imnensc grcu th  ~ o , \ i b i l i t i ~ ~  in a co,iri!rj. ui ih  J k j 

k s  
*,! $ 

rrp:L rh! thm of indr i~r ia l i zd t i~n .  i i.* 
I?.c crisis in our  ichurzncc ha4 bcen <tr,t: ct ~ - U L I I I ?  a r~d  ii--u.->-. .,L :- L.&.,. - ~ - ~ ~ ~ 2  

l.c~i.rr:: ,t i: f rnm thc out\idc, could b~ ~onsidcicit  f , i +  IRII<:C~:J i f r ~ ~ r t i ~ , í ' c i  r'i, I - '~r~; i~ ,ct r~! ,  
tss:~c in miny  of its a4pects. For  those s f  us cm  ti?^ " i r ~ \ i ,  :' 

it has created problcms of grear ri.in~-.,cr,a' coi;:picklric\ 

Ra;>id Grot\rh 
In thc decadr of the sisries ihe Spsnish insur,ln:c i:?'.i- 

ket txpsrirnced..one of the most rdpiJ _nrow:h:, in Eiiro;~. 
2nd ü;>s,iCii' in the uorld. 11s vo!ume in c t ~ l l ~ s s  inzrc,i\c.il 3 'e td  f 0r Ir~lé?rnfl! i~níl!  .issocinfit,n 
almo,[ i cur  times. and the closcsr E u r a p a n  couii:ry del: of Irtsrrrtrncc Hrotier?; and .S -en?.< 
nnr rsach zr: incre-iss of ihree tirnes. In !97 1 Si;.tin r.ti:h ccl 
13th arnong the wesrern countries according to figiirc'~ o;' 
the Swiv; Reinsuranci: Con~piiny. 

Tn 1977. [he volume of the Spanisb insurrtnci: i~i,!rL;t 

u-as 51.200 rnijiion. In 1973 i t  wiil resch $1.400 niiiiii'n. 
Spsin in 1966 ranked 16th oniong the weszern co~intries 
as t s  nationtll income and nioved up  ro 1 I th in 1971. Thc 
latest inform2:ion oí rt4c OECD indicatcs th;it with a 
grow:h ratc of 7.5%, i t  had the greritcst growtn ratc ior 
a de;,eloped country-a situarion which rnay havc hecn 
ritpeated in 1973. Considcrinp the srowth rate crf the Ilst 
ten years, this would place Spain in 9th p!scc in 1980. 
right behind India, b ~ i t  akeaíi of Austrzilia and Urazil. 

In 1971, the Spsnish ir.surance rn:,il;ct \vas on!y 2.3 ( 2  
cf the y o s s  nstional product \\.hile [he coiintrics :1kc3d of 
S p i n .  except for Irily, sho\seii a miich highcr pei.cerit:~cc. 
I t  ¡S rnosi lihely oilr percentape will gu iip, esl:eci:illy diic 
is rhi: gro\vrh of liir. insurlincc, enci one car. conseise oi 
it's reacsiing 3.5%. \Vith thst onc crin foscsce (hit: in 
IFSG our ns rker  in ihis rc:,;ccr c o u l j  rank cijhth ni;íoii: 
tí.e ue\rc.rri couritriei. not t.ir behinü the se,crith. wliicli 
wi11 be Irdly, ~I ihot igh p ~ s \ i b l y  ~t uill 5r thrc~tencci by 
Brazil. e t e n  Argentina. iI it contir.ues td be p lng~xd  
b j  a 5Cdriliy of r3w ~ ~ I C T I - ! s .  

Evtn thilczh a period of e c o n ~ n ~ i c  crisis niight redi,cl: 
ihe anticiyateJ ras2 of growth. ir is logic31 to a\sume thdi 
rhii uolilJ'occur on an uni\ers.il icvel dnd rhat Sp:iin 
uould t e  Isss añectcd [han tke i n s u r ~ n c z  r n ~ r k e t  ~n\nicJi- 
stcly akead ;ir thr. prcsen: mrment .  Under s u c i  optiniisr~c 
circun;>!ar:es. wkat ib ths p r e r n t  situ.ition of thc i~i;.rLct'.' 
11 is prccrscly thers tks: rhe dark cloudh rkat worry LIS 

n a b e   hei ir appe3ranc.e. 

InsuRicient C o ~ e r ~ i n e n t  hitentioii 
F c r  v ~ r i o u s  reasnng Sprinish ir,>ur;,n:c has iiot recci\c,l 

suliicier;~ govrrnnicnt n:tcnii>n in ihc Inat yeiirb. iiliv:ri: 
been relcysrcd .in\ritbiionally to a second~iry rank, wiih :i 

ai~pcrtisary o r g ~ n i s m  engu1fi.J in rin infcrio: hicrii:.chic;ii 
scí!z ~í ;he trtasury depaítiiienr. Tr,c .4Jn:inistration h.1~ 
onl), :áken ill cocceivcd meabiires whlch ;is it rulc li;i\c 
heen tarrnful, wirh one cxccption: the :ibci;.iliz:itidri u i  
jrises!rr,enis of insuranci: conipiinies :ip?lisd in 1970, thut 
bcing ths main reason for thc prescilt growth of lifc 
insurancc. 1 

\\:iih insui.:tnce .ir; reinsuriinct. t c i ~ n i i n g  ..tcrc.>.;-:-.:~. 
intc:.nntioii::l. tiic rtccil ior a vil,[ ~ r c : c t . : 2 ~ ~ i  t . : + . . : -  

z,iti<?ii. clesigncd :o dr;i\v t ~ g e t h c r  rririsu:i~:cc' ..T..! ~.-:,i. 

:tiícr. agcrit.; irnd brollrrs th roc~;h ,~~~t  1.m ui3r'2 ;. i i i%\- .  
,i;i!~:ii.cnt thiin evcr t ~ e i o r ~ ' .  

Tiiis ohscrvatiun w.is niaJc h!, r\l;:n ?c.::::. ::S\.-i..!:. 
gcr1cr::l sccretary of thc Buícsii 1nrcr:riior:~c: ;o: tlrt..i~.ii.:i - 
i)f Irisrir.tr.cc: and 1:einsurrincc. (23IP.-\K i .  in .i:? -.i,i-c.\i : t t  

thz receiit niid-year meeting of  :h:: S\;rti\;;:.ri 6\\..:~: 
St.itc f>irccrors of rhe Nnlionsi .4ssocirlior. oi i i:~:i:ir:. .  

.?igsnts in Loildon. 
Mr. Tciile's appc:iriince before the N.-\l.\ u::'. ru.>r~\:,:' 

LJ i-xplnin rhe fiiccrions of BlP..\II, an in:e:~i:i:ion;~' 
zntion, .ind to rcqucst oficials of S.41.1 íci s o n s i c :  r ! . <  
iiicrits of rnembcrship in rhc n ~ s ~ x i s t i o n .  

hfr. Tealc. shiil th3t prodiiccr assocl;irion\' o i   c..? 

c:lliiitrics havc nieiiibsrship in EIPAK uhish.  f.c. .:.i¿iJ. 
is tht ~)nly truly in!crn3iional associntii:~r. iii pr>.:..:~->. 
1-12 riu!cd thc csi>tence of COP.\PiZOSE ~ v ? i c k  .::;L.!., 
S,)~it!i Aiiicrisa anci is open to nienihc.rs!:ip h!. X,,r:!; 
Ai?ieric;iri iissoci.itions. 

H c  saiLi that BIPAR is par:iculLcrly v~:i~:.>ic : y - ,  : b , ~ i  :: 
c[.tr:iies :i central sourcz of infornirtioii \r h!;.:: -.:a i-i. :L..L!- 

¡!y col!ccied fror7-i irs widespresíi menit-rrs zr.2 :cdC~ ..'.. .- 
;:blc ta  iiiquiries rel~iting to 12% on :!?e ;>r~:[:,r ,:;J :,ir::- 

~ior:h o i  brcikcrs :ind agcnrs uor ldu  izc. 
"IIll' , i l i  has íi;ready availabie a CU~.,I;LL~-:: :C r : i~  -.-::;c 

l 1 i r :  n i i d '  i n s u a i  1 a i : : 
. ~ > ? ? . , . i L i ' .  -: i:.':'I can proviilt: a fo ru i i~  iar  J isci iss i~n 5 )  ;cap-- 

i l ~ c i ~ ~ k c r  c o i ~ n t r i e ~  c n  ni?.ttcrs \\.hic:i co:.::;:~u;.i) .:?.:: ;t,:r 
iiitcrchis withiii iheir own counrrics 2nd on \<hi:ii. :tcrh.,:-5 
i,\n?c ;olisctivl: vii.\vpair.t wouli! pie\? IL) bc ;! , C J ;  \ , . i ; ~ , . '  

i-';c\c'r!il!.. liIPAA is strcclniiiniiig i r i  h;rL:.:i,:c ..*ic! :. 

;i\!,lrl& its prcsciir n!cinhers \sk.::hc.r :?c. .., c...:; ~ y p : , . : i  
ncw riilcs of adiiiission which ~.o;i!ii C Z C ~ ~ T ; ; ; ~  í \ ~ ~ : i a j : ~  

(1; co:re\pondcnt nicinhers [ron: arotinj ih; u,\ri,! kb::. 
ni:iy ciirrcriily hc5ir;ite to join Sccnu\e rLe! íccI - t h i  
2 r 2  rciiii)tr. 2nd could not attsfic! rnestings. ;is;ztrL.;.,: 
io hlr. Tale. 

I-ic ann,>~ir.ccJ rhnt the BIPAR's anr,uril ;encr.ii i t i~~.: . : ;  

$ti11 tiikt: pl~icc in Turin, Itoly, in June, when ;; !ata! s:I:\c\ 
,)i :he j.c.ar's activirics will be rnade. 



AuronobiIe insurance, which reprcscnts 30% o i  thc  
rota1 -p;i.rni~rns, h:is p r o b ~ b l y  tkr iowcst coniparative rcitcs 
in ú;l Europs, r í l ich a series of circumsr:ir,ces m2kcs it 
diEcu!: ;U chrnge. This t ~ r i f f  levcl is parriy con.ipccsated 
ior by nc:orious:y low inJsn?nities to rhird p:irtieb, with 
unrzvsrable rssults harmful to the p l i b l ; ~  iniagc of insiir- 
acci: as a n  iristiriition. On the otber h::ntl. insurzn are 
cdcring a p h n  o í  automatic mcdico-sur;ic:il cJv2ra;i. for 
injxrirs s ~ c s i n e d  in r raEc  acciJects incliiílirjg :he f;in:ilies 
of rte owncrs 2nd drivsrs s n  an unliinitcd büsis. witiiout 
itny po5\il..i!it); of csn:rol by thc undor\r.ritcrs. Thii; gi\.bs 
rise <o ditEcu!:it?; juch as escessivc. cvcn abuslv?. c;ws 
3nd growing ch rngc r  in ths  rc'mves f o r  lo>\cs. l'!itic nrc 
ins~:iicier,r in tfie case of many coinpanies. n bit~i;:iion 
which wili probably utorsen in rhe nexr icw ye:irs. 

Companica L-ndcr-cupitalized 
The abo\e reisons h a i e  mzJc S p ~ n i s h  in5::rani.c grL)\.ly 

under-cipiulized and thj t  this s'.c?ulJ iw toI;ra;cd hy t h ~  
governrnrrit, not 100 sirict in ihis instsnce. creares :. hi; 

1 ins:itcr;onai pmbJem for Spanish i n s u r ~ n - e  \vhici? is i I  Ti- 
cult to solve. Encrgetic rction nould h3vc to 1-c. ;:ncr,i: iii 

arder nct l o  produce si:ua:i3ns o í  rel.iri\e ir,jir\iics, biit 
rhi:, w ~ u l d  p:oorhl;' p r ~ d i i c s ;  

I,) An ''inv&\:on'' of forcisn c~p: : :~) ,  p ~ l i , ~ ! ~  *i,tllJ I:c 
se:iausi:. hzrmful for  the n ~ t i o n ~ l  con!rol of rht: in\iir:incc 
miir it ei. 

( h j \n  intressz in tke duminstion »f iniurarisr by bmk- 
ing ~t?5:ii;:l,?fis xifh 3n accür?iu~rliJn 0f Rn;iz~i;:I pilWCr. 
\*.hich ::l.e\íise sserns riririitisfsctory for ihc po1itir.n-soci:ií 
~qui i ihr i rnl .  

U.7dr.r these condirions !here is no í!autit 1h.11 to hrcak 
ruay f r o n  rhis vicious clrclz will rcq::i;: ~;c:i: r'ricrgy :inJ 
tacr, and pro'oably Irgis!arior? to p:otect r?ic.r:'zrs of cor- 
pors!ior,i in order to cr¿-~:e i n s u r a n x  grolt;:s cn?ini'ntly 
ratisnal and with a so5.cicnt V U : U M ~  to  bslance \onic*hat 
the 5nanc;;il ?ou.sr oí [he big banis .  

insiirsnce c o x p a n i e ~  havs h3d ID cnder-ie ~r::'i.-.: . . 
nai rccsnsirüctiiins. Tne Isvel oi etEsic.r::y riz.'7t..! . : .. . 
~r,Ln?.gcn~c:it a n d  in thar of "pragz?~::~" n:iz>...-.:..:.. :: 
wvs rr'si!!rcd in a r-~iiclsus of coxyazizs \vi!t .i 2 . :  -. . . ,. ..: 
o i  co:po:iit<: eficiency n-hich :ou!d gi \s  ri;e 3.cr:. :.. .- .: . 
to 11 -1~  changing of Sprinish ins~~;ance  i n : ~  ci., ~ ? f  ::.. . : \  . 

dynnmic and p:ogressi\;e of E~!r~i)e .  
L a  8 -  Lw.rr.,'; :,. , 111 rhe 1 a ~ t  U eeks ;nd, as a new iücíor in ~ . - . - l  ; . -. 

¿he crscrgy crisis h-s appcsrrc! mkich  o;i-:?\ .::ir.:;:;\:! . . 
poc\i!?i!i!ics which are in.ipnssiO;c ío  ;in:x!+;r i:.: ::-,::J 
c k ~ n g t  rht: opt i~i is t ic  foretasrs. R J ~  t5.i~. ~ i i  > l - y c  ..... L. : . - * . - . - s .  . . L . C .  

1 1 1 ~ t \ t  : t ~ T t ~ t  Ihe \\,1>312 \\'@fI~i, ~ i > i  ~ s ' ~ ~ : i \ ' < i > .  s;Tc.~<::.~ :\ 

not f,i:.c.seeab!e that Spriln \vili suficr. du: IU i:s .c.:i.o! 
gto-po:iticnl prsition, and bccsuss in :1-.21:,. 'i-;\. 

. ... J,, .c. v.!-li<!? carrl<f be. rogcrher u,ith Jnpan. o r e  0: :be CO<.-.-' 

thc Ar~ii? world uould coniidcr more A i n  sed !c., 
íta:igcrous to cslaboratc aith i i ~  ;hí: u:~!.z>:~L>? 01 i ~ s  
grouing urealtn, snc! in intenss acii~-iiy i.f ;cJ!:':rirl 
devcliipmerii. i 

On thc otber h ~ n d ,  t h t  dificcliieb \vhizh S;>.:in ;id\ 

cncoiintcrcd ih irs incurporarion in:o E ~ r r q r .  J22  I;!rgi';:, 
io r~:scntnicnt!on thr: part of somz cli? I:i-rop:rr. y,7:i.ci:rL\. 
:night i';i\ar fic'r in the íuturz a j  i r  \rVodd ycrni:r ?,er :<> 

cornr: cioscr t/i> [he t'nlied Sta:es 5!3ng :hc i i : . ~ ~  inili;::,! 

by jt :;nd thus to rccaver in poll!ic~-~cr.r~.:~:i;: ;; i'. 

tc111pfi;arily w ~ i h c n e d .  'out faarored ;n :kc ci.G !-y ;?e ::;ir- 
gy crisis. 1 

I sh.i!l &!id :thesc bricf comnien:s on ihc. s?..n!~';: r l :~r ir :  
by rcpc;i:l:ig 'ni). convicrion I!:,! i: uiil rc;:?. .i :::.u.+ 
whisti wi!l be: für S U P C T ~ O ~  ti3 I:?:I~ i>f 015i'r Lr.ti:cT!: i'i,;. > -  

rries. proJ~!;rd in part by thc siiu;;izr. of :. -:~-p:Ii .:..i 
cro~sro:ids situarion bct*c.cn L : i n  . % n ? ~ r i c ~ .  :?c. 'ic2.1,: 
riincan A!.:ib worlci. 2nd Euiope iistli, oi u hi:h S7~i;! i..- 
bccti one of thc most in1partant crcators, 2nd i \ k , i i l ,  ií L r i : '  

rcjoin in thz pccir fu:urc, possibly in a pssiliss cr3o1:lil:i 
iinforeaeeahIc/a few yf.irs ara. f rrus; alss ;kit, ipcc;ki-_ 
for r t x  Spanibh i n s ~ i r i ~ n : ~  con:?rcies. \ve u-::: bí: u.3~:: 

sf the ol-iporthnity presentcd lo us 2nd L ~ J :  U.C sh:il! 
our o\vn de\:e!oF a strurig n.?t;ona! injurr:.scs n:zrhc.t. ;.id:- 

pcn~!cnt of o t l c r  f in~ncial  ssstars and s:ron;ly cc?or¿iL.::ct 
witli olir c~slldagiies of tkc. n7arkc.t 2s a \+ho;<. 

1 The people to see for excess treaty coverage. 
Oqr s e ~ l c e  in ? h e  areas of Fire, 

kccid*n? and tL¿i:1ple-l1ne excess 
?rea:,es hcs expan ieU rapidly-trom 
t i é  L; S. to La:!n Arneric-. t3 :he U.K., 
to E ~ r t ~ e .  a?d aroun3 tna giobe !o 
? . ~ i s t r á : i a  and Ja?;n ... fcr a numbe: 
e:- r2ésonS. 

First .  we have a specia!;zed. 
mr!ri-lirir,:ai s:bf! cf eÁ3Er:S ; v h ~  
~r,$er+tar,c! t%ir l?icjnl? :ec:,n,cal 
1.2.1s as kell as (or be!:e: t5cn) zny 
orker GroGp r? tne wo::c. 

Second. these expens ara r.3: 
'desic mec.'; they c2il on ciicnts In 

iheir owri maikats-Bagota, London, 
.4theri j  S:ockholn-whare.er they're 
n e m i d .  

Thiv!. our ;n:ero!!lce Telex: net- 
v/ü:h, s:rets,?i~g from Sdr: Francisco 
ts Zii: ch. is t ieJ in ro vir t i r  o!fice 2nd 
a i 'o tv~  uc :o coive ycljr prcQierr.s 
rayilu!:/. 

F::L:II. !%e'va 5esn in t;i.sir.ess a 
Ic::g !¡me (sin%? 1514; sfic t h c  53Uy 
c i  Ir.fcr-x!:an we'ce ¿cquirr~d 1s 
;:i~e:r$g 

.4t: fsu:  of :hese factsrs you rriust 
ronsiaer ivc,en you rSi;ui!t? exCeSs 

trsc!y COLCTICS. Wrire o- Telex, 2nd 
Iet S :2 'X i: Gv2r. 

hl~: ,Ss  w e  can co?vince  yo^ :hsr 
b e  reiirj ero the p e c p a  :o see !al 
excess :re¿ry ccv2:a;a. 

Besides ot!er!ng ca;ac,ty ass;s- 
lance we also can help kcu ~ i : b  your 
p:cpor!,onal !teaties. h e  w r t t e  ! a r ~ e  
l ines i n  Ariation. I! y o d r  p r c b i e = s  are 
rei:;:ed 13 Xaa: i?e  I>nes or kcown 
a z ~ ~ m u I ~ ' i o n s  o! accizen: exposure, 
b e  can he:? you. 

C ceu n ; oronto - ~ [ L . x .  132-2394; Z~;c.ich. Telex. C5-4530: A!:an:a. Soston. Te:ax: %-W69: 
C.r ,c~ i .o ,  T r t c x  2j.;l4Z: tioi.s!or., hew Yorz, Telex: 12.5G62. San Fraqclscc.Te~ex S:-34.6 I 


