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Lloyd’s market in 2010 / Lloyd’s Underwriting Results and Investment Return
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Lloyd’s market in 2010 / Lloyd’s Performance against Peers
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Lloyd’s market in 2010 / Lloyd’s Combined Ratio Major Classes
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Lloyd’s in Spain - 2009 Direct & Reinsurance* 

Direct USD 100m

Reinsurance USD 164m

*Lloyd’s data is based on Xchanging “REG 258”, (2010); unaudited figures based on country of origin and processing by calendar year 

62%

38%
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Lloyd’s in Spain - 2009 Premiums by Type*

DBA
54%

OMC
46%

*Lloyd’s data is based on Xchanging “REG 258”, (2010); unaudited figures based on country of origin and processing by calendar year 

Reinsurance Direct

FAC:       Facultative
XOL:       Excess of Loss 
TREAT:  Treaty 

FAC:       Facultative
XOL:       Excess of Loss 
TREAT:  Treaty 

DBA:       Direct Binding 
Authority 

OMC:       Direct Open Market

DBA:       Direct Binding 
Authority 

OMC:       Direct Open Market

TREATY
1%

XOL
22%

FAC
77%
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Lloyd’s in Spain - 2009 Premiums by Class*

*Lloyd’s data is based on Xchanging “REG 258”, (2010); unaudited figures based on country of origin and processing by calendar year 

5%

30%

12%

41%
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8%
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• Quiet US hurricane season last two years

• Still relatively light catastrophe losses in 2009 & 2010 years - little 
impression on rating in global markets

• US: no major hurricane but small/medium losses from winter storms (North 
East) and hail/tornado (Mid West)

• Reduction in catastrophe excess of loss rates by 5% to 15% in most 
markets

• Discounting is expected to reduce as cat losses are paid and Solvency II 
requires increased levels of capital

Renewals - Property Treaty
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• Market still reasonably disciplined

• Little widening of cover at major 1/7 renewals

• Cedants often looking to retain more risk

• First layers often dropped to achieve reduced premiums

• Low single digit rate increases predominantly seen Q2 2010 renewals

• Claims frequency low

Renewals - Casualty Treaty
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Marine XL

• Rates broadly flat this year

Aviation XL

• Reinsurance market more disciplined than direct

• Still profitable, despite frequency of large aviation losses this year

• Significant capacity - rates flat/small reductions

Personal Accident XL

• Strong results in recent years has increased pressure on rates 

Renewals – Other Treaty
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• Relatively benign claims environment

• Still relatively weak outlook for 2011

• Need for Reinsurance market to stay disciplined

Summary
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