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MAIN CHARACTERISTICS IN 1996,
BY TYPE OF BUSINESS
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 FUNERAL

In 1996 premiums written in this sector totaled
Ptas127,496 million, showing an increase of
10.4% over the previous year. Funeral insur-
ance, which has historically occupied a signifi-
cant position in the Spanish insurance sector, is
in fifth place in terms of non-life insurance pre-
mium volume, after motor, health, property and
casualty and personal accident.

Management expenses were reduced by
somewhat more than 1 point with respect to the
previous year, being placed at 53.7% of premi-
ums. This decrease is due to a reduction in
external management expenses, which are still
very high, as a consequence of the peculiarities
of the sector.

The number of insurance companies which
operate in this sector continued to falt due to the
new regulations. The market structure however
has specific characteristics, and more than 70%
of the premiums are concentrated in 3 insurance
companies.

Results are maintained within positive mar-
gins, with a loss ratio of 39.3%.

* THIRD PARTY LIABILITY |

The slowdown in growth of this line over
the last few years was confirmed last year,
despite the fact that it continues to show one

of the highest rates of growth in the insurance
market. Written premiums totaled Ptas92,886
million, showing a growth of 14.9% with respect
to the previous year, forecasts have therefore
not been fulfilled concerning a certain to stagna-
tion of third party liability insurance along the
year.

The loss ratio on written premiums was
reduced by something more than two points with
respect to 1995, being placed at 90.4%, but with
combined ratio of 121.9%, still extremely bur-
densome. However, the temporal nature of third
party liability losses makes it advisable to con-
sider other systems for loss projections which
are more suited to the characteristics of such an
idiosyncratic line.

The reasons for this moderate growth, when
compared with the expectations of the last few
years, must be due to the level of competition
reached in the last year, and which increased
markedly in the 1997 renewals campaign. The
fact that Spain has been a liberalized market for
a long time does not only imply the active pres-
ence of the most representative companies of
European insurance, but also of world reinsur-
ance, a circumstance which increases the need
tor growth, especially in a “soft” period and with
excess of capacity.

But, at the same time as premiums are
reduced for large policies, the cover which is
given in the standard industrial policy is
increased, though giving guarantees for the so
called “pure financial losses” without sufficient
forethought (detriment due to breach of contract:

FUNERAL . HE © TABE24
Ve Premiums + %A % Loss % Internal M. % External M. %
Surcharges ; Ratio Expenses Expenses Results
1994 104,348 89 42.4 18.6 38.1 -0.2
1995 115,483 10.7 37.7 16.1 38.8 7.3

1996 127,496 10.4

Source: UNESPA. Figures in Ptas millions.

20

39.3 16.2 37.5 6.2

Loss ratio and results on eamed premiums.
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| EGAL MODIFICATIONS AFFECTING
INSURANCE IN 1996






